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CLARK EQUIPMENT COMPANY 


CONDENSED FINANCIAL. REPORT 
December 31, 1947 


HE FINANCIAL REPORT presented here has been condensed from the more detailed financial statements for 
the year ending December 31, 1947, certified by our independent public accountants, Price, Waterhouse & Co. 

A preliminary report containing these certified financial statements has been mailed to all shareholders as of 
February 20, 1948. Copies are available upon request sent to the home office of the company at. Buchanan, Michigan. 


¥ CLARK EQUIPMENT COMPANY 
GEORGE SPATTA, President 





PRODUCTS OF CLARK 





INDUSTRIAL TRUCKS 
AND TRACTORS 







TRANSMISSIONS 


FRONT AND REAR AXLES 
FOR TRUCKS 





REAR AXLE AND TRANSMISSION | 
UNITS FOR FARM TRACTORS J 


REAR AND FRONT AXLES 
FOR BUSES 





DRILLS AND REAMERS 


GEARS AND FORGINGS 








CLARK EQUIPMENT COMPANY 
BUCHANAN, MICHIGAN 
OTHER PLANTS— 


BATTLE CREEK, JACKSON, 
BERRIEN SPRINGS, MICHIGAN 





CONSOLIDATED BALANCE SHEET 


December 31, 1947 
CURRENT ASSETS 


Cash... : ....- $ 4,091,952 

Accounts r rec ceivable—lesst reserve. 4,451,492 
Inventories—at lower of cost or 

TRGPEELS ccc ce — BRAGS 
LAND, BU ILDINGS, M ACHIN- 

ERY, ETC: er ..... $17,300,951 

Less—Reserves for depreci iation 
and amortization. scscss ~ ROTTS 522 


PREPAID EXPENSES AND 
OTHER ASSETS.......... 


CURRENT LIABILITIES (includ- 

ing $2,624,142 reserved for Federal 

income taxes). . rey 
NOTES PAY ABLE TO BAN KS— 

maturing beyond one year................... 
DEFERRED CREDIT—on uncom- 

pleted contract. 


INVENTORY R ESE RVE—Appro- 
priated from earned surplus in 
1947 for possible future price de- 
clines. . 


CAPI TAL STOCK & SURPLUS— 
Preferred 59% cumulative—par 
value $100 per share (19,027 


shares). . y . $ 1,902,700 

Cc ommon—par value $20 per share 
(499,676 shares) . . aby taste 9,993,520 
Earned surplus................. 5,176,294 
$17,072,514 


Less—Treasury Stock (24,444 
shares of Common at cost 
and 1,101 shares of Prefer- 
es BR pn ee 295,825 


$20,260,362 


6,227,429 


78,626 
$26,566,417 


$ 6,668,165 
1,750,000 


371,563 


1,000,000 


16,776,689 





$26,566,417 


SALES, INCOME, AND OTHER PARTICULARS 
FOR THE CALENDAR YEAR 1947 


OEE eT Ie rrr rs eee 


Profit before Federal income tax................ 
Provision for Federal income tax ............... 


NET INCOME—for the year.................. 


DIVIDENDS—paid in cash 
Common stock—at the rate of $2.75 per share 
on the 475,232 shares now outstanding. .... 
Preferred stock—$5.00 per share on 17,926 
shares outstanding. . nase ts + cee 


TOTAL.. 


EARNINGS—per hie of common al out- 
standing (after dividends — to ial 
red shareholders) . . sy ah 





$61,172,023 
& 6.474.991 


2.485,000° 


$ 3,989,991 


$ 1,306,888 


89,630 
$ 1,396,518 


$ 8.21 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, h 

a as con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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For maximum profits 
consistent with maximum 
safety for principal 
Federally Insured 


INVESTMENT ACCOUNTS 


Farm and Home is the largest savings 
and loan association in the rich Cen- 
tral Midwest. By using combinations 
of title a man and. wife can carry as 
many as three accounts—each with 
principal insured up to $5,000.00. 
Farm and Home assets now exceed 
$45,000,000.00—reserves in excess of 
$3,300,000.00. 


Current dividend rate 212% 
per annum. Inquiries invited. 


FARM ann HOME 


SAVINGS AND LOAN ASSOCIATION 
NEVADA, MO. 

















FOR INCOME, 
PROFITS and SAFETY 
New York City 


BANK STOCKS 


Now selling 20 to 35% below book 
value, and with long term dividend 
records. ’ 

@ Investment Rating HIGH 

@ Dividend Continuity EXCELLENT 
@ Price Risk LIMITED 


Send for List of 12 High Quality Bank 

Stocks Now Selling from $15 to $50 with 

Individual Continuous Dividends from 18 
to 135 years. 


HENRY P. ROSENFELD CO. 


Members Nat’! Ass’n of Securities Dealers 
37 Wall Street, New York, N. Y. 
Telephone: Whitehall 3-8140 


























































345 Bargains in Bonds 


$1,000 Par — Cost $510 
Annual interest will be 
paid in April. Obligation of cor- 
poration established in 1827 hav- 
ing total assets over $1 Billion. 
Increase Your Income to Meet 
HIGH TAXES & LIVING COSTS 


INFORMATION FREE ON REQUEST © 


Security Adjustment Corp. 


Established 1935 TRiangle 5-5054 
16 Court Street, Brooklyn, New York 


Income 











AMERICA’S 
INVESTMENT 
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THE STANDARD STOKER 
COMPANY, INC. 


350 Madison Avenue 
New York. N Y 


DIVIDEND NOTICE 


The Board of Directors has this day 
declared a dividend of fifty cents 
(50c) per share on the Common Stock 
of this Company, payable Apri 1, 
1948, to stockholders of record at the 
close of business March 15, 1948. 

T. A. McEACHERN, Jr., Secretary 
Febrevary 20, 1948 













































































UNION CARBIDE AND CARBON CORPORATION AND SUBSIDIARIES 


OPERATING IN UNITED STATES AND CANADA 


CC 
CONSOLIDATED BALANCE er 
December 31, 1947 


ASSETS 
CURRENT ASSETS 
IG “ais a cvces desi Rk RI a ie Ee. 2 ee ae ee ee Lasghigonsaseidaneathbcb 
United States Government Securities (Cost or Market, whichever lower) ....0.....................:csssssseseecseeseseeeteeseneeeeee 
Other Marketable Securities (Cost or Market, whichever lower) ..........................0..ccecssseseseeeseseseseseeeeesteeneeneeeeeneeaees 


RECEIVABLES (After Reserve for Doubtful) 
MUNN es waren nee ANNI Fe ah so vcnia'cxeices ek skesiocsSuchsccoen oeadeunce cade bustin cn boom bctieetenteo uae sates 
Other Notes and Accoumts...............000000. 0 ccccccccescccssessesseesseseees 


$ 55,203,718 
10,227,669 





INVENTORIES (Cost or Market, whichever lower) (See Note 2) ............c..cccccccccscsscescescseesscescsecsacsecescesccscesseaecsscsseatees 
TOTAL CURRENT ASSETS 


Frxep Assets (Cost or less) 
Land, Buildings, Machinery, and Equipment... 


a dace $520,242,668 
Deduct—Reserves for Depreciation and Meetinnien.. issn Si wiaescighabebibmslddhea diacetate tinaitan ale 


282,182,966 





INVESTMENTS (Cost or less) © 
NER oe an Se eS FENN Ree Me ee REE ENE CLD ARE 
Foreign Subsidiaries ....................0.00.000..000000 woes iilaiSsiihind cs eadedanoplentpceasy Soke ieee aaa 


$ 3,127,142 
24,338,440 





DEFERRED CHARGES 
eT a IN iia chip hecescs a pisiciccsinsinrsrdinctnicnnivcdinitinnenintadn gee aaa 


PosTWAR REFUND OF Excess ProFits TAX (Canadian Subsidiaries) .00..0.0...0...00.0.0.0..ccccccccscseseeesececseeeeeees 


PATENTS, TRADE-MARKS, AND GOODWILL .0.000000000.0....00ccccccccc. ccscscissesessessessessesecssesscsscsecaessseesaneess 


LIABILITIES 
CURRENT LIABILITIES 


Accounts Payable 






$ 99,230,150 
100,562,015 
1,252,819 


65,431,387 
111,971,398 





$378,447,769 


238,059,702 


27,465,582 


3,353,987 
1,782,344 


1 





$649,109,385 





$ 28,199.416 














ee NN ST onc hss ica os Sceth sa condentinsiesesncnabsinctamdalgs Sebi Alesse eal ansaid ln ieee 9,479,788 
ACCRUED LIABILITIES 
Eitrijrien Gere eoneer Mbenes) ®t Te ec a, oa En dt re a $ 58,095,667 
Brmbeest ee ccccb a ciochsacisecsedectenbs cbbcetedocstaes ee ne eae: 315,000 
Other Accrued Liabilities. I Le ee ee NRL: CMR EON ee ey ee here Of 6.573,558 64,984,225 
i a TE ns ee mi ee Pe $102,663.429 
DEFERRED LIABILITIES UNDER GOVERNMENT CONTRACTS ....0.....-...cs.:ccssscsseesssessseesencesecssesesessssesseesseeeseveee 1,648,144 
2.70% Promissory NOTES PAYABLE DECEMBER 1, 1967 (See Note 3).000000...cc-cccsssssssssseessesssseeeeeee 150,000,000 
Rusenvan son CONTINGENCIES - (Ben Mew A) ................605 cece s.. STAT a ee 6,541,043 
CAPITAL STOCK OF UNION CARBIDE AND CARBON CORPORATION 
No Par Value—Not including 136,649 shares held by the Corporation 
EC NTN St ON SE Te CRE TM MT eI reat rat $192,922.56] 
201,625 shares issued under Stock Purchase Plan for Employees and held by the Cor- 
poration as collateral (See Note 5) ...........cccccleccccccscssccssccsccsccesceercsassscessesecsaceseeseees 21,618,969 
LOTS FMW ELL APRN en eg SE 214,541,530 
Less present amount of Agreement... 2.0... ............:.csssecsccceseseeseseevsuesesesesvevesveveseaveve 21,480,171 
193,061,359 
TO IG cassis acess esis aa eine ndosaoons ined ee cee 195,195,410 388,256,769 
$649,109,385 
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yy, LARNED SURPLUS AT JANUARY 1, 1947............ 








CONSOLIDATED INCOME AND SURPLUS STATEMENTS 
Year Ended December 31, 1947 


INCOME STATEMENT 














INCOME 

Gross Sales—Less Discounts, Returns, and Allowameces ..00.0000.00.00.0occocccecccceccccecscesevevececceteseeceeen $521.844,814 

Other eicore: CIWGED «Ae «ooo nccn ose cccc cece Patter Unpvear ake, bey 8 Sete Ae, Re. 6.703.499 $528,548.313 
DEDUCTIONS 

Cost of Goods Sold, Selling, General, and Administrative Expemses......0.0.00.0.00.0.0....ccccccceseseoees $389.420,731 

Depreciation and Depletion .... SA RRSP Ree ROE 9 Se ie Eee, 16,644,574 

Fuse Gis Sete re MIPOMNOGEy INOUE! 525 ricci. Meck di lacecs a es cctie sc RR s dhs hs cteadcdacthecencies 315.000 

Jricomee TRaeOs 3.0.0.8 08 2. chen Sis eeaice sty cs gan secant Leased S At DEGENERES oP TEEKad Secs CE tolaceisats i 46.501.216 452,881,521 
Nace SOs PO SE WA i ik AO ee 2 Se $ 75,666,792 

Net Income Per Share—On 9,479,788 shares outstanding December 31, 1947............................ $7.98 


SURPLUS STATEMENT 


ADDITIONS 


Net Income for the Year....................0.....0.00000.. de, 
Transfer from Reserve for Postwar Contingencies 


DEDUCTIONS 


TUE GUM ICES oo os. a ceocrcescciccs Bacar ect Assos 
Decrease in Market Value of Marketable Securities at December 31, 1947 


EARNED SURPLUS AT DECEMBER 31, 1947 ....00...0.00000000.... 














Sebi Se SRA, ast hi as ees V ARN aston ctert $42,227,825 
Pinaibiookonitanntuaiaatiaes $ 75,666,792 
IER GAD ts: Copel 15,000,000 90,666,792 
$232,894,617 
CONTE te a ae $ 37,692,552 
Rita al on: 6.655 37,699,207 
ct dodo. JS wbeicane Bis ates. ha acter ___$195,195,410 








NoTes RELATING TO FINANCIAL STATEMENTS—1947 


1—The principles used in preparing the accompanying consolidated 
statements for the year 1947 are as follows: 

All subsidiaries that are one hundred per cent owned, and operate 
in the United States and Canada, are consolidated. 

Current assets, deferred charges, current liabilities, and income of 
Canadian subsidiaries consolidated are converted at the official rate 
of exchange. Other assets and liabilities of Canadian subsidiaries con- 
solidated are converted at the prevailing rate at time of acquisition 
or assumption. 

Foreign subsidiaries, all one hundred per cent owned, are shown as 
investments. 

Affiliated companies, less than one hundred per cent but not less 
than fifty per cent owned, are also shown as investments. The equity 
in the net worth of these affiliated companies increased $2,934,227 be- 
tween January 1, 1938 (or date of acquisition, whichever is later), 
and the date of latest unaudited financial statements. Of this in- 
crease, $746,057 is —_— to the current period. 

Income includes dividends paid by foreign subsidiaries and affili- 
ated companies out of surplus earned since date of acquisition. 


2—Inventories totaling $111,971,398 consist of the following major 
classes: Raw Materials and Supplies, $44,237,240; Work in Process, 
$34,389,029; Finished Goods, $83,345,129. 


3—The promissory notes provide for the payment of principal in the 
amount of $10,000,000 per year beginning on December 1, 1953, 


4—A review of the operations for the year 1945 under the Renego- 
tiation Act was made. Pending final settlement the cash refund to 
the Government, estimated to be $271,196, has been charged to Ac- 
crued Provision for Wartime Adjustments. The balance of $6,541,043 
remaining in the Accrued Provision for Wartime Adjustments, re- 
sulting from charges against income in prior years, has been trans- 
ferred to Reserve for Contingencies. 


5—During 1947 the Corporation entered into Agreements with 215 
employees, including 6 directors, all of whom devote their full time 
to the Corporation, and 6 officers who are not directors, covering 
113,300 shares of its capital stock under the Stock Purchase Plan for 
Employees as approved and authorized by the stockholders in 1946. 
The Agreements set forth a price of $100.375 per share, which was 
the closing quotation on the New York Stock Exchange on the date 
preceding the offering. Under the terms of the Plan the price or 
prices shall be such price or prices as shall be fixed by the Board of 
Directors in its discretion, but not lower than seventy-five per cent ef 
the market price. Each participant has five years to complete pay- 
ment, and interest at the rate of two per cent per annum will be paid 
on the unpaid balance. The Board of Directors may take such action 
from time to time with respect to extension of time of payment as in 
the discretion of the Board is in the best interest of the Corporation. 
Stock covered by the Agreements is pledged by the participating em- 
ployees as collateral security for payment. Shares are released from 


the pledge to the participants in blocks of 25. as payment therefor is 
completed. Each participant has also agreed to apply against the 
unpaid balance the amount, if any, by which the dividends paid to 
him on the pledged shares exceed the interest. The Plan provides that 
if a participant shall die the Corporation will offer, for a period of 
six months following his death, to repurchase the unpaid-for shares 
at the price to be paid by such participant. Since the inception of the 
Plan in 1946 a total of 202,000 shares have been issued of which 
201,625 shares are held by the Corporation as collateral. 


6—Union Carbide and Carbon Corporation and several subsidiaries 
are defendants in suits brought by employees for additional wages 
for the current and prior years, an equal amount as liquidated dam- 
ages, and attorneys’ fees and costs. Such suits are commonly referred 
to as “Portal-to-Portal Pay Suits.”” Approximately one-half of such 
suits which had been pending have been dismissed without liability 
or costs to the Corporation or its subsidiaries. 

Although it is not possible to foresee with certainty the outcome of 
such suits as are still pending, they do not appear to require the mak- 
on Po provision therefor and accordingly no such provision has been 
made. 


7—Union Carbide and Carbon Corporation has agreed to maintain 
the assets held by the Trustee of the — Plan for Employees in 
an amount sufficient to permit the distribution of the Trust Estate to 
the persons entitled thereto. 


AUDITORS’ REPORT 


TO DIRECTORS AND STOCKHOLDERS OF 
UNION CARBIDE AND CARBON CORPORATION: 


We have examined the balance sheet of-Union Carbide and Carbon 
Corporation and its one hundred per cent owned subsidiaries oper- 
ating in the United States and Canada, as of December 31, 1947, and 
the statements of income and surplus for the year then ended, have 
reviewed the system of internal control and accounting procedures 
of the companies and, without making a detailed audit of the trans- 
actions, have examined or tested accounting records of the com- 
panies and other supporting evidence by methods and to the extent 
we deemed appropriate. Our examination was made in accordance 
with generally accepted auditing standards and included all pro- 
cedures which we considered necessary in the circumstances. 

In our opinion, the accompanying balance sheet and related state- 
ments of income and surplus present fairly the position of Union 
Carbide and Carbon Corporation and its subsidiaries consolidated at 
December 31, 1947, and the results of consolidated operations for the 
year, in conformity with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


HURDMAN AND CRANSTOUN 


New York, N. Y., February 28, 1948 Certified Public Accountants 





Products of Divisions and Units of UCC inclide 


LINDE OxyYGEN ¢ Prest-O-LitE ACETYLENE ¢ Pyrorax Gas ¢ BAKELITE, KRENE, VINYON, AND VINYLITE PLastIcs 
NaTIONAL CaRBONS ¢ EVEREADY FLASHLIGHTS AND BATTERIES * ACHESON ELECTRODES 
PRESTONE AND TREK ANTI-FREEZES ¢ ELECTROMET ALLOYS AND MeTaLs ¢ HayNes STELLITE ALLOYS * SYNTHETIC ORGANIC CHEMICALS 
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CONTINENTA L POWER IS 
PREFERRED on SO MANY FARMS 


Dozens of leading makes of tractors, balers, 
sprayers, combines and other farm 


equipment depend for their power on 





Continental Red Seal engines, selected by 
their manufacturers after exhaustive on-the-job tests. 
Red Seals have won this preference on the basis of 
power, economy, and reliable performance under all 


operating conditions. 


Typical of Continental engines’ 
specialized design for farm jobs is 
the provision of dust seals that keep 





the crankcase free from grit and dirt, 
and of an advanced-type cooling system assuring 
operation at correct temperature whether the ther- 


mometer stands at zero or 110 in the shade. 


Most of today’s Red Seal agriculture 
engines reflect advances in design, 


materials, and manufacturing methods 





developed during the war. That is an 
added reason why Red Seals are better — why they 
are preferred by so many leading manufacturers of 


powered equipment for the farm. 





























[ontinental Motors [a1 orporation 
MUSKEGON, MICHIGAN 























The Exhibit of the 
100 BEST 1946 


ANNUAL REPORTS 
Awarded the 


FINANCIAL WORLD 
NA 


“Oscar of Industry” 


ear er Ar 


Trophies 
Will Be Displayed in 
Many Parts of the Country 











BALTIMORE, Mb. 


Luncheon 
The Advertising Club 
of Baltimore, Inc. 


Hotel Emerson 
March 3, 1948—12:30 P.M. 


NEW YORK CITY 


Dinner Meeting 
Association of Advertising Men 


Benjamin Franklin Room 
New York Advertising Club 
101 East 35th Street 
March 16, 1948 


NEWARR, N. J. 


Conference Meeting 
The Business Library of the 
Public Library of Newark, N. J. 
34 Commerce Street 
March 25, 1948—8 P.M. 


of. LOUIS, MO. 


Joint Accounting Conference 


American Gas Association 
and 
Edison Electric Institute 


Jefferson Hotel 
April 12, 13 and 14, 1948 


The Annual Report Survey 
of FINANCIAL WORLD 
Has Been Exhibited in the 
Following Cities: 


1945 * 1947 
Cleveland, Ohio Atlantic . N. J, 
New York City Baltimore, ‘ 
Philadelphia, Pa. Chicago, tilincis 


Madison, Wisc. 


1946 Milwaukee, Wise. 
Bridgeport, Conn. Minneapolis. Minn. 
Chicago, Illinois New York City 
Dallas, Texas Oklahoma City, Okla. 
Detroit, Michigan Philadelphia, Pa. 
Houston, Texas Pittsburgh, Pa. 
Jersey City, N. J. Rochester, N. Y. 
New York City St. Louis, Mo. 
Philadelphia, Pa. Stamford, Conn. 


St. Louis, Mo. Syracuse, N. Y. 

San Antonio, Texas Tulsa, Oklahoma 
Note: For arrangements to see 
any exhibit write: Weston Smith, 
Vice President, FINANCIAL WORLD. 
€6 Trinity Place. New York 6 
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Harris & Ewing 







Threshing Wheat 


1921-Type Price 
[rash Unlikely 


Rise in prices since 1939 has been concentrated in raw 


materials, particularly farm products. In 1920, increases 


were largely in semi-finished and finished items 


a 
etween May 1920 and January 
1922, commodity*prices as meas- 
ured by the Bureau of Labor Statis- 


pecs index declined from 167.2 per 
cent of the 1926 average to 91.4 per 


cent, a drop of 45 per cent. Even as 
early as June 1921, only thirteen 
months after the peak had been at- 


tained, the index had dropped to 
$93.4. This disastrous “bust,” which 


plunged the nation into a short but 


jpaintul depression, was the logical 


correction of the preceding wartime 
boom, which had raised commodity 
prices. by 146 per cent from the 1914 
average level of 68.1. 

During the past few years, we have 
again experienced a wartime boom in 
commodity quotations. Again the 
economy is plagued by high living 
costs, high production costs and swol- 


jlen inventories resulting from this 


boom. It would seem a reasonable 
presumption that our position is high- 
ly vulnerable to another crash of the 
1921 type. The brisk decline in farm 
product prices which took place early 
in February has given rise to wide- 
spread apprehension that such a de- 
velopment may now be in its early 
stages, 












However, while a correction of 


poe sort is undoubtedly overdue, 


MARCH 3, 1948 


there are compelling reasons for be- 
lieving that it will not take the ex- 
treme form of that which occurred 27 
years ago. For one thing, the recent 
rise in commodity prices has not been 
as extensive as was the 1914-20 
movement. Measuring from 1939 to 
December 1947 (the latest date for 
which indexes are available covering 





Relative Price Action 


Decline 
1920 
Increase Increase high to 
1939 to 1914to 1921-22 
Commodity : Dec. 1947 1920 high low 
Farm Products.. 201% 140% 53% 
a 154 130 44 
All Other Items. 78 163 45 
Raw Materials .. 159 146 51 
Semi - Manufac- 
tifed?... 4.452. .1 105 261 65 
Finished Products 92 132 41 
ae ree 330 192 67 
Livestock ...... 214 119 60 
Bldg. Materials. 111 219 46 
Cement ........ 33 145 27 
Re ee 98 248 55 
Fuel and Light.. 70 270 61 
Housefurnishings 56 164 32 
Iron and Steel... 50 169 46 
Textile Products 112 256 54 
Woolen and Wor- 
ae a 75 240 47 
Paper and Pulp. 100 262 59 
Hides and Skins. 204 199 79 
Leather ........ 147 230 59 
Gee 4). 682. 86 193 41 





all groups and sub-groups), all com- 
modities have advanced only 112 per 
cent rather than 146 per cent, and the 
increase has been spread over a con- 
siderably longer interval. Thus, even 
though a doubling of the price level 
is far from being a minor fluctuation, 
correction of this move need not be 
as drastic as the 1921 debacle. 

A much more important considera- 
tion is the fact that the distribution 
of the price gains since 1939 has been 
decidedly different from that which 
prevailed in the 1914-20 period, and 
much less dangerous. As the accom- 
panying table shows, the widest ad- 
vances during World War I were 
scored by commodities other than 
farm products and food—in other 
words, by industrial materials. This 
time, the reverse has been the case; 
industrial items have risen only about 
half as far as foods and less than 40 
per cent as far as farm products. 


Double Significance 


This relationship has a double sig- 
nificance. In the first place, the widest 
and therefore potentially most dan- 
gerous increases have occurred in 
products whose price the Government 
is required to support; dollar wheat 
is not in prospect. Incidentally, even 
a sharp drop in farm product prices 
would not be so disastrous today as it 
was in 1921, for the record agricul- 
tural income of recent years has en- 
abled farmers to reduce mortgages 
and other debts and substantially in- 
crease their savings. Furthermore, 
farm products and food account for 
only a small percentage of the value 
of items purchased or produced by 
business and if the largest price de- 
clines are concentrated in these two 
categories the effect will be less crip- 
pling than if the situation were like 
that which prevailed in 1921. 

Breaking down commodities by 
stage of manufacture rather than by 
farm or non-farm origin also illus- 
trates that current conditions are 
healthier than those existing after the 
first World War. At that time, the 
most top-heavy prices were those 
quoted for semi-manufactured arti- 
cles, while finished goods had .ad- 
vanced almost as much as had the 
more volatile category of raw materi- 
als. But since 1939, by far the widest 
gains have been scored by raw ma- 
terials ; semi-finished goods have risen 
only 40 per cent as much as in the 
1914-20 period, and finished products 
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have, relatively speaking, advanced to 
only a modest extent. 

It will probably be roughly true 
that the sharpest price declines will 
be recorded in the categories which 
have shown the sharpest gains. An 
inventory loss of given amount is 


equally undesirable regardless of 
whether it is suffered on raw mate- 
rials or finished goods, but losses on 
materials are less likely to be contin- 
uing. They are incurred once; there- 
after lower material prices widen 
. profit margins. On the other hand, 
if selling prices decline faster than 
costs, losses will be incurred not only 
on inventories but also on current 
operations. 

An example of the advantages of 
the current as opposed to the 1920 
situation is available in a comparison 
of the relative price action of hides, 
leather and shoes, noted at the end of 
the table. In 1920, quotations for 
shoes were almost as vulnerable as 
those of hides on the basis of the ad- 
vances scored in each category since 
1914. 

Since hide prices are more vol- 
atile than those of shoes, the former 
declined further, widening profit mar- 
gins. This time, shoe manufacturers 
have in their favor not only the 
greater volatility of hide prices but 
also the fact that their finished prod- 
uct has risen much less than has their 
basic raw material. 


Changed Picture 


To emphasize the disparity in price 
action between farm products and 
other commodities, the table lists the 
1939-47 and 1914-20 percentage in- 
creases in quotations for grains and 
livestock as compared with those for 
nine other commodities. In 1920, all 
nine of these items had advanced in 
price further than had livestock, and 
all but three had advanced more than 
grains. Quite a different story is evi- 
dent today. Grains have risen ten 
times as much since 1939 as has 
cement; the increase in grain quota- 
tions is almost triple, that in livestock 
prices almost double, the maximum 
gain for any of the nine non-agricul- 
tural items. 

Comparison of the price advances 
from 1914 to the 1920 peak with the 
declines from that level to the 1921- 
22 low discloses that, in general, the 
largest drops were shown by the 


groups or individual commodities 
which had previously shown the 
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sharpest increases.. Examples in the 
table include semi - manufactures, 
grains, paint, fuel and lighting mate- 
rials, textile products, paper and pulp, 
hides and leather. Cement illustrates 
the same point; it showed one of the 
smallest gains and, subsequently, the 
smallest decline. 

There were exceptions, however. 
Building materials, woolens and wor- 
steds and shoes experienced substan- 


.tial gains from 1914 to 1920 without 


being forced to pay an unusually 
heavy penalty thereafter, and a com- 


paratively modest rise in livestock 
prices was followed by a larger than 
average drop. Now, as then, the ex. 
tent of price declines for individual 
commodities will be governed not only 
by the extent of the previous gain but 
also by such factors as volatility, the 
adequacy (in relation to quotations 
for other commodities) of prices pre- 
vailing when the rise began and 
changes since then in demand, pro- 
ductive capacity, labor and material 
costs and competition from other 
products. 


New Preferreds 
At Wide Uiscounts 


Senior stocks offered during past two years have 


declined substantially from‘ original prices. But lack 


of seasoning was not an important factor in most cases 


we stock prices attained 
an all-time high in April 1946, 
and in subsequent months followed a 
generally downward trend. As 
against a peak of 205 nearly two 
years ago, the Standard & Poor’s pre- 
ferred stock price index currently 
stands at about 167, a decline of some 
19 per cent, while average preferred 
stock yields have risen from 3.4 per 
cent to 4.2 per cent. 

The years 1946 and 1947 saw a 
large amount of preferred stock 
financing, and the issues sold in that 
period have, of course, sold off along 
with the others. As compared with 
original offering prices, the declines 
in some are materially wider than the 
price shrinkage registered by the pre- 
ferred price index. But on average, 
surprisingly enough, they acted no 


worse than the general run, despite 
their comparative lack of seasoning. 

The accompanying list of fifteen 
1946-47 issues is more or less typical. 
Average original offering price for 
the group was 98.7, with average 
yield working out to about 3.5 per 
cent. At recent levels, the group 
price average was 81, a decline of 
about 18 per cent. Average yield has 
increased to 4.3 per cent. 

However, a number of individual 
issues, although of good quality, have 
declined much more than the average, 
several selling now for around 25 per 


cent less than the prices originally} 


paid for them. Yields have increased 
by a full percentage point or .more, 
making these issues considerably 
more attractive for income-seekers 
than when they were first offered. 


15 Senior Stocks off 12% to 26% from Offering Prices 


Stock 


Date 


Yield P 


Issue at Recent Recent Cent 


($100 or no par, except as shown) Issued Price Issue Price Yield Decline 
Am. Mach. & F’dry 3.90% cum... Apr. ’46 104 37% 80 49% 23.1% 
Benef. Ind. Ln. $3.25 cum. conv.. May 746 105 3.1 84 3.9 20.0 
Borg-Warner 334% cum......... Apr. 46 103 3.4 88 4.0 14.6 
Cent. N. Y. Pow. 3.40% cum..... Mar. °46 101% 3.3 77 4.4 24.1 
Cluett, Peabody 4% cum.conv.2d Oct. ’47 102 3.9 84 48 17.6 
Dayton Pow. & Lt. 334% cum.“B” June 47 102 3.7 88 4.3 13.7 
Gen. Tire & Rubber 334% cum... June . 46 102% 3.7 76 4.9 25.7 
Liquid Carbonic 314% cum. conv. Jan. 746 100° 35° 6 OA BOO 
Mead Corp. 4% cum. conv. 2d ($50) June 46 53 aa 39 5.1 26.4 
N. Y. State El. & Gas 334% cum.. Feb. °47 102 3.7 86 4.4 15.7 
Scott Paper $3.40 cum........... Apr. °46 103% 3.3 90 3.8 13.0 
Scranton Electric “3.35% cum.... May 46 101% 33 84 4.0 17.2 
Standard Brands $3.50 cum...... Oct. °46 9% 3.6 83 4.2 15.3 
U. S. Plywood 334% cum. “A”... Aug. °46 10234 3.6 88 4.3 14.4 
Victor Chemical 314% cum. Ist.. Jan. °46 .100 3.5 88 4.0 12.0 
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TSulphur Leaders Sharing 
T Enlarged Industry Demand 


it 


* @ Texas Gulf continues lead with record tonnage 


1S 


-- mined at Boling Dome. Freeport nearing end of 


. big development program at Grand Ecaille 
al 
er he substantial growth of the fer- 


tilizer, petroleum refining, or- 
ganic chemical, paper and rayon 
I industries during the last 10 years 
] has provided a stimulus to sulphur 
| mining which has nearly tripled in- 
| dustry sales volume during the period. 
While crude sulphur is used in 
the bleaching of paper, sulphuric acid 
has large applications in each of the 
other industries, and the source for 
most sulphuric acid is elemental sul- 
phur. The most widely used of all 
chemicals, sulphuric acid has had a 
gradual increase in growth, but rev- 
_ Benues yielded to the sulphur mining 
te companies have mounted more rap- 
idly. 
en The two leaders in brimstone pro- 
al. duction, Texas Gulf Sulphur (largest 
of @ in the world) and Freeport Sulphur 
8¢ # now account for more than half of the 
€t # world’s output. Texas has increased 
ip # its gross revenues somewhat more 
of f than three times over during the last 
as ff ten years, with the bulk of its opera- 
tions concentrated at Boling Dome at 
ial |} Newgulf, Texas, the largest sulphur 
véli mine in the world. In 1946 Texas 
3¢, 1 Gulf mined a record 2.1 million tons 
et if of sulphur at Boling Dome and re- 
lly # ported net revenues of $15.2 million 
ed or $3.97 a common share; that year 
ré,M it increased its dividend from $2.50 
ly Hin 1945 to $3.00. Still greater ship- 








| Freeport Sulphur 

} 
S Earned 
c | Sales Per Divi- Price Range 
nt | Year (Millions) Share dends High Low 
% 1929. . $148 $5:60 $400 547%—23% 

lo 
; 1932... 8.4 245 2.00 | 285<¢—10 
l 1938.. 10.1 1.87 200 32 —19% 
6 1939, . 9.9 2.76 150 36 —18% 
] 1940.. 12.5 3.81 2.00 391%4—24%4 
] 1941.. 16.0 3.95 2.00 41 —32% 
) 1942.. 15.5 3.05 2.00  3834—27 
4 1943.. 17.2 3.10 2.00 38%—29%4 
7 41%4.. 188 3:20 200 365% 30% 
0 1945.. 218 4.19 2.12% 511%4—34 
Bet 1946, . 2a 4.69 2.50 61 -—45% 
; 1947.. N.R.- 3.89 2.50 50%—36% 
0 I NX. R—Not reported. 
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ments last year brought in record 
gross revenues of $55.4 million (com- 
pared with $17.4 million in 1938), 
while net rose to $21.7 million or 
$5.64 a share. Extra dividend pay- 
ments during the year lifted the 1947 
total to $4.50, another record for the 
company, wiiose best previous rate on 
present capitalization had been $4.00 
in 1927-30. So far this year, Texas 
has declared an extra dividend of 50 
cents besides its regular 50. cents 
quarterly, while the extra payment a 
year ago was 25 cents. 


Market Differences 


Freeport Sulphur was fully occu- 
pied last year supplying its: domestic 
markets, including Canada. Texas 
Gulf profited from heavy export sales, 
on which margins are somewhat 
larger than in the domestic trade, and 
expects to supply more than half the 
foreign market this year. Foreign 
sales are made through the Sulphur 
Export Corporation, jointly owned 
by Texas Gulf and Freeport. Texas 
is expanding its physical plant at 
Moss Bluff Dome,.a recently-opened 
sulphur deposit in the southwest, and 
mining operations are expected to be- 
gin there during the latter part of 
this year. 

While Texas Gulf has supplied 
most of the export market since mid- 
1946, Freeport is now exporting 
again through the  jointly-owned 
agency. Greater output may be ex- 
pected from Grand Ecaille, Louisiana, 
this year, following extension and ex- 
pected completion of the company’s 
development program. Last year, 
dollar volume from sulphur produc- 
tion receded somewhat, although total 
sales were somewhat higher owing to 
incoine from subsidiaries. While ton- 
nage mined from Grande Ecaille was 
about the same as in 1946, output at 
the company’s other mine at Hoskins 
Mound, Texas, was slightly smaller 
than the year before. 

This latter deposit has been worked 








TPL 


Texas Gulf Bridge ._Crane Transfers 


Sulphur from Storage Area 
since 1923 and is considered to have 
a limited life ahead. 

Despite some other income from 
subsidiaries, Freeport’s net declined 
last year, earnings of $3.1 million or 
$3.89 per share comparing with $3.8 
million or $4.69 a share in 1946. The 
decline reflects increased operating 
costs and certain extraordinary ex- 
penses incurred at Grande Ecaille. 
Freeport paid regular quarterly div- 
idends of 62% cents last year, same 
as in 1946, and is continuing pay- 
ments on a $2.50 annual basis. 

Over the longer term the earnings 
results of both companies will be sig- 
nificantly influenced by swings in the 
general business cycle, but for the 
intermediate future demand promises _ 
to hold to high levels. For the full 
term of the current year, earnings 
will have the benefit of the $2 per ton 
price increase effected in mid-1947, 
and 1948 results should make satis- 
factory. comparison with the figures 
for the preceding twelve months. 
Freeport, especially, should be helped 
by a revival of its export sales and 
improved operating conditions at 
Grand Ecaille. At current market 
levels, the shares of both companies 
afford comparatively liberal yields, 
and appear attractive for income- 
seekers. 





Texas Gulf Sulphur 


Earned 

Sales Per Divi- Price Range 
Year (Millions) Share dends High Low 
1929.. 29.9 $640 $400 85%—42% 
Sa2.. - 135 2.33 2.00  263%4—12 
1938.. 17.4 1.81 2.00 38 —26 
1939.. 20.9 2.04 2.00 38%—26 
1940.. 25.6 2.38 2.50  37%4—26% 
1941.. 298 2.35 2.50 38%—30% 
1942.. 288 2.29 2.25 371%4—28 
1943.. 283 207 225 41%—33% 
1944.. 32.5 2.51 2.50 37%4—32% 
1945.. 34.0 2.60 2.50 51K%—36% 
1946.. 39.4 3.97 3.00 603%4,—46% 
1947.. 55.4 5.64 450 587%—46% 










































News and Upinions on Active utocks 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


American Chicle A 

These quality shares are not out of 
line with earnings at 44, and afford a 
5.7% yield. Adjusted for last year’s 
3-for-1 stock split, company paid a 
total of $2.33-%4 last year and $2.50 
is indicated for 1948. Final 1947 net 
was $4 vs. $2.43 (adjusted) per 
share in 1946. President Blodgett at- 
tributed last year’s record to unprece- 
dented sales and pointed out that 
sugar dropped 65 cents per 100 
pounds after the year’s end, too late 


to help 1947 profits. (Also FW, 
June 25.) 
Armour Cc 


Stock is distinctly speculative; 
price, 12. The 30-cent dividend de- 
clared for January 14 was the first 
payment on the common stock since 
1937. Another 30-cent payment has 
been declared for April 14, and share- 
holders were told at the recent annual 
meeting that directors “hope divi- 
dends can be paid throughout the 
year.” Results have been adversely 
affected by the recent severe price de- 
clines, but the president believes sup- 
ply and demand conditions during the 
year will permit profitable operations. 


Beneficial Indus. Loan B 


At a price of 23, $1.50 dividend 
total paid last year affords a 612% 
yield. Continuing its characteristic 
stability, company earned $2.56 per 
share last year as against $2.25 for 
1946. While the stock never is an 
outstanding performer in bull mar- 
kets, its comparatively liberal rate of 
return holds considerable appeal for 
income-seekers. 


Canadian Pacific C+ 


Statistical position has been im- 
proved in recent years, but stock— 
now at 11—still is speculative. (Pays 
75c in March and 50c in Nov., total- 
ing $1.25 per annum, in Can. funds 
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subj. to 15% non-res. tax.) North 
America’s only publicly-owned trans- 
continental railroad stands seriously 
in need of higher rates and its direc- 
tors point out that dividends are made 
possible only by non-rail income. Ap- 
plication for a 30 per cent rate in- 
crease has been pending since 1946 
and action may be near. Also a 
fairly well diversified “investment 
trust” in Dominion industry, com- 
pany has sleeping and dining car, tele- 
graph and cable, transoceanic and 
lake steamship, hotel, timber, mining, 
oil, airline and other interests. Last 
year’s rail net is estimated at over $2 


per share vs. $1.54 in 1946 when > 
“other income” equaled $1.70 per 


share. 


Chrysler Corp. B+ 


Stock is an above-average business 
cycle issue; recent price, 56. (Adj. 
to present stk., reg. qu. divs. incr. 
from $1.50 to $3 annual rate in June, 
1946, and to $4 annual rate in Dec., 
1947.) Modification of depreciation 
policies because of high prices in- 
creased such reserves by 59 cents per 
share last year. With output limited 
to about two-thirds of capacity by 
material shortages, 1947 net thus did 
well to climb to $7.72 from $3.09 per 
share in 1946, adjusted for last year’s 
2-for-1 stock split. Sales were up 57 
per cent to $1.3 billion from $870 
million. But carry-through to net of 
4.93 per cent, while better than 3 per 
cent in 1946, was still well under a 
5.82 per cent 1925-41 average. (Also 
FW, Nov. 12.) 


Household Finance - B 


A medium grade income issue, 
yielding 6.7% at 30. (Reg. qu. divs. 
at $2 an. rate.) Continuing their 
come-back since the handicaps of 
wartime, customers’ notes receivable 
rose 19 per cent during 1947, from 
$123 million at the start to $146.3 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest. 
ment policy outlined each week on the Market Outlook page. 


million. Moreaver, the average 
amount was up 46 per cent and the 
average maturity rose from 15.2 to 
17.2 months in November and De- 
cember after credit curbs expired. 
Thus, operating gross gained $8.75 
million (36 per cent) and operating 
profits $4.8 million (45 per cent), 
while equity earnings rose from $2.43 
to $3.19 per share. This was despite 
270,980 more shares, mostly sold to 
stockholders to augment working 
capital. (Also FW, July 9.) 


Imperial Oil B 
Jersey Standard-controlled (70%), 
company has the leading stake in the 
important Leduc Field development; 
price 12, on N. Y. Curb. (Reg. sem- 
an. divs. at Can. $1 an rate, subj. 
15% non-res. tax.) Although com- 
pany does more petroleum refining, 
marketing and exporting than all 
Dominion competitors, most of its 
present supplies come from 60 per 
cent controlled International Petrol- 
eum’s properties in Colombia and 
Peru, minority interests in Venezuela 
and U. S. sources. Just now, Imperial 
is dominant in the Leduc Field in 
Alberta, where crude oil development 
is progressing rapidly and with 
marked success. Dividend record is 
unbroken for at least 33 years. 


Jewel Tea B 

Improving investment stature lends 
attraction to 6% yield at 40, on regu- 
lar dividend alone. (Reg. qu. divs. at 
$2.40 an. rate plus QO-cent Jan. ex- 
tra.) The 53 weeks ended January 
3 returned a sales volume of $131 
million vs. $89 million in 52 preced- 
ing weeks, a gain of no less.than 47.5 
per cent. Earnings advanced to $5.58 
from $4.72 per share in the face of 
narrower profit margins. Sales held 
up well during the war years, but net 
was peculiarly vulnerable to wartime 
adversities by reason of company’s 
1,600 auto sales routes. 
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Kennecott ‘Copper B 

One of the all-around soundest 
“ved metal” producers, stock recently 
has sold around 43. (Reg. qu. divs. 
at $1 an. rate plus extras of 25c in 
Mar., 50c in June, 75c in Sept., $1.50 
in Dec., 1947; and 50c in Mar., 
1948.) Final 1947 earnings have not 
been reported but the first half net of 
$4.26 per share not only was in strik- 
ing contrast to 42 cents for the 1946 
period, but was double that full year’s 
$2.13 per share. The 1947 output 
need not have quite reached Presi- 
dent Stannard’s May prediction of 
1.1 billion pounds (an 85 per cent 
gain over 1946) to have equaled 100 
pounds per share. (Also FW, Sept. 
17.) 


McCrory Stores 

At 28, stock sells for only 5.2 tumes 
1947 earnings, despite good growth 
jactor and year-to-year stability. Reg- 
ular quarterly dividends at a $1.40 
annual rate are being supplemented 
by a 75-cent extra this month, same 
as in March 1947. An additional 50- 
cent December extra brought the 
1947 total to $2.65 per share. Net 
last year equaled $5.34 vs. $5.55 per 
share in 1946. A sales gain of $6.7 
million (8 per cent) was eaten up by 
$7.3 million (10 per cent) greater 


costs and expenses. (Also FW, June 
25.) 


Noma Electric C+- 

On the N. Y. Curb around 15, 
stock must be regarded as specula- 
tive. An initial regular quarterly div- 
idend of 30 cents and an extra of 20 
cents this month indicate a 1948 
total of $1.40 vs. $1 (plus 5 per cent 
stock) in 1947. Meanwhile, 1947 net 
was 3¥%4 times the indicated new total 
dividend at $4.90 vs. $2.77 per share. 
In a series of acquisitions and devel- 
opments beginning in 1942, this dec- 
orative lighting set maker has added 
other ornaments, toys and Effenbee 
dolls; capacitators and plastic prod- 
ucts; Estate ranges and heaters; wire 
and cable; auto accessories; freezers, 
air-conditioners and display cases; 
aluminum furniture and several other 
new products. (Also FW, July 16.) 


Owens-Illinois A 
Investment quality and trade lead- 
ership warrant liberal appraisal of 


| earnings at 60 vs. high of 100 in 1946. 


(Qu. divs. at $3 an. rate.) Company 
is the largest domestic maker of glass 
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containers, also producing stemware 
and tumblers, structural glass blocks, 
electric insulators, plastic and metal 
closures, corrugated and wood pack- 
ing cases and custom-molded plastic 
articles. Earnings last year equaled 
$4.58 vs. $4.53 per share in 1946, 
most of a $35 million (18 per cent) 
increase in sales being absorbed by 
higher costs and expenses. 


Republic Steel C+ 
A more or less typical business 
cycle issue; recent price, 25. Com- 
pany continues its 25-cent regular 
quarterly dividends. but will lift its 
usual quarterly extra from 25 to 50 
cents next month. Reported earnings 
for 1947 rose to $5.17 from $2.53 per 
common share in 1946, with gross up 
56 per cent to $650 million. Actually, 
last year’s earnings were after a 
charge equal to 70 cents a share to 
meet excess property replacement 
costs, while 1946 results were helped 
by a 55-cent credit from contingency 
reserves. The equity shares have im- 
proved in status in recent years from 
substantial additions to property ac- 
counts and reductions in long term 
debt and preferred dividend require- 
ments. (Also FW, May 28.) 


Sherwin-Williams A 
A long term dividend payer, on 
N.Y. Curb at 68 affords an indicated 
yield of about 5%. Allowing for a 
2-for-1 split last August quarterly 
dividends were increased from 37% 
to 50 cents in November 1946, and 
to 62% cents in November 1947, 
while the August extra was increased 
from 75 cents to $1 per share. Sales 
were up one-fourth, and despite 
sharply increased reserves, earnings 
for the fiscal year ended last August 
equaled $7.08 vs. $5.11 per share in 
1945-46. Company is the largest 
paint and varnish manufacturer, also 
making a large variety of chemicals, 
coal tar products, insecticides, disin- 
fectants, cleaners and polishes, and 
operates a chain of retail stores. 


Southern Pacific C+- 

One of the better situated members 
of the semi-speculative rail group; 
recent price, 48. (Reg. qu. divs. at 
$4 an. rate.) Despite the lag in rate 
relief to offset higher labor and other 
costs, net last year increased to $9.41 
from $6.81 per share in 1946. Reve- 
nues were up $44.2 million (9 per 
cent), while transportation expense 


was reduced $4.4 million (2 per cent) 
and maintenance was cut $19.4 mil- 
lion (11 per cent), resulting in an 
operating ratio of 76 per cent as 
against 89°per cent for 1946. Fixed 
charges were down another $3.5 mil- 
lion (92 cents per share), reflecting 
further debt reduction. 


Twin City Rapid Transit ° C 
. Stock at 7 is a speculation of dubi- 
ous merit. (Com. has paid no divs.) 
Operations have benefited from 
mechanization and statistical position 
of the equity shares has been im- 
proved by debt reduction, bond re- 
funding and replacement of $7 pre- 
ferred (with $49 arrears) by the 
present $2.50 preferred (1-for-3). 
Common share deficits were shown 
five times in the detade 1931-40 but 
1941-46 net ranged between $2.83 
and $5.12 per share. In 1947, labor 
costs jumped the equivalent of $7.23 
per share and net dropped to 62 cents 
from $4.29 per share in 1946. In- 
creased fares were in effect during 
the final 314 months, but the City is 
appealing and a new wage demand is 
now being arbitrated. 


Worthington Pump C+ 

Price-earnings ratio is low, with 
stock at 55, but recent earnings have 
been abnormally high. Regular quar- 
terly dividends at a $2 annual rate 
were supplemented by a 10 per cent 
stock dividend last June and a $1 
cash extra in January 1947. Mean- 
while, a 42 per cent jump in net bill- 
ings to nearly $85 million last year 
was reflected in earnings of $17.59 
vs. $10.60 per share, helped by debt 
and preferred stock leverage. Presi- 
dent Searle sees in a further increase 
in backlogs and continuing high new 
orders the promise of satisfactory vol- 
ume for 1948. Export business, on a 
cash basis, is providing about one- 
fifth of sales and includes diesels for 
Trans- Arabian Pipe’s 1,000 - mile 
main line pumping and auxiliary 
generating equipment. 


Wheeling & Lake Erie R.R. pref. B-+- 

This stock is being called for re- 
demption. Originally called for May 
1, company has announced that it will 
begin immedate redemption of its out- 
standing 102,139 shares of 5% per 
cent preferred stock. Shares will be 
redeemed at the Chase National Bank 
of New York at $100 plus $1.375 
accrued dividend. 
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Business Failures 


(in the Uptrend 


Trade fatality figures show growing difficulty 


of srhall business to keep solvent. Enterprises 


started by ex-G.I.s among principal sufferers 


le the first eight weeks of 1948 the 
number of commercial failures 
rose sharply, setting, week by week, 
new records of one sort or another. 
In the week ended February 12, as 
reported by Dun and Bradstreet, the 
number — 128 — was the highest for 
any week since January of 1943; and 
in several weeks thus far this year 


failures have exceeded the comparable - 


weeks of 1942. Retail casualties ac- 
count largely for the numerical in- 
crease in failures, and many of these 
are in the small-businessman cate- 
gory, among them enterprises started 
by ex-Gls with limited capital and 
still less experience in operating a 
business of their own. 


Pronounced Trend 


The rising tide of small-business 
failures—both retail and other—has 
been most pronounced since the be- 
ginning of the fourth quarter of last 
year, but its approach had been her- 
alded by an irregular upward move- 
ment which started a year ago (FW, 
August 20, ’47). In the nine months 
to September 30 last there were 2,510 
failures of which 855, or 34 per cent, 
were of retail firms. In the final 
quarter of 1947 the total of all failures 
reached 966, of which 367 or 38 per 
cent were of retail establishments. In 
January of this year retail fatalities 
rose to 153, or 43 per cent of the 356 
failures in all classifications. 

Liabilities, both total and average, 
also have been rising over the past 
year, but not alarmingly. The number 
of failures last year was 3,476. This 
compared with 1,130 in 1946 and 810 
in 1945. The average liability of $63,- 
550 last year, however, was only 
modestly in excess of the 1945 av- 


erage of $62,212, and was only slight- 


ly greater than the 1946 average of 
$58,710. When account is taken of 
the increased cost of merchandise and 
other items—inability to pay for 
which is a prime cause of bankruptcy 
—it is logical to conclude that there 
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has been no undue extension of credit 
to. the weaker members of the busi- 
ness body. Rather, it is suggested 
that tightening of credit has contrib- 
uted to the inability of many small 
businessmen to win through to suc- 
Cess. 


Many of the businesses, both retail 


and others, which have Been discon- 
tinued in recent months were of the 
“boom baby” type, some of them 
started during the latter part of the 
war by individuals who had accumu- 
lated small bankrolls by working in 
war industries. Others, of more re- 
cent birth, were started by veterans 
who had been in employment before 
the war but with the help of GI. 
loans to supplement their own small 
savings, made haste to satisfy the 
urge to become their own bosses. 
These merchants, manufacturers, 
service station operators and what- 
not, while anxious to establish them- 
selves in the business world, were in- 
experienced in the ways of business 
and many were woefully ignorant of 
finance. Naturally their credit lines 
Please turn to page 27 


Investing 510,000 For Income 


H ere is a diversified program in 
which approximately 30 per 
cent of the total investment is in 
prime grade bonds, 20 per cent in 
highly rated preferred stocks, with 
the remainder in good quality com- 
mon shares. While the factor of qual- 
ity has guided all of the selections, 
the over-all group yield is slightly 
better than five per cent, a return that 
under the circumstances can be re- 
garded as quite liberal. 

Under somewhat different condi- 
tions than those now prevailing, the 
investor would perhaps be warranted 
in considering issues of lesser grade 
which might perhaps hold the prom- 
ise of substantial market appreciation 
in the months ahead. But just now, 
the average individual is not justified 


in assuming undue risks. And—as 
this list shows—it is not necessary to 
sacrifice quality in order to obtain a 
very satisfactory rate of income, if 
care is exercised in selection. While 
the portfolio was designed primarily 
for income purposes, it is not devoid 
of longer term growth possibilities in 
more normal markets than we have 
had during the past two years. 


Adequate Diversification 


There is an adequate degree ot 
diversification as among industries, 
and the companies represented are 
among the strongest in their respec- 
tive fields. Each is characterized by 
established earning power, and divi- 
dend records have been considerably 
better than average. 


A $10,000 Investment Program 


Issue 





‘Current Current 





Amount Price Value Income 
$1,000 N. Y. Connecting R.R. Ist 274 1975............ 89 $890 $28.75 
1,000 American Tobeceo 36 1908... ..... 2... .-..80..: 102 1,020 © 30.00 
1,000 Pacific ‘Tel. @& ‘Tel. 26 THOS... 5 i cece ces 96 960 28.75 
10 shs. | General Motors $3.75 pfd..................-..-. 94 940 37.50 
10. shs. Continental Can $3.75 pfd...................... 94 940 37.50 
i5 shs. Norfolk & Western ($4.00)..................., 55 825 60.00 
50 shs. Socony-Vacuum ($1.00) ...........c.ccccceeees 16 800 - 50.00 
15 shs. Cons. Gas Elec. Lt. & Pwr. (Baltimore) ($3.60) 65 975 54.00 
20 shs. MacAndrews & Forbes ($2.50)................ 37 740 40.00 
15 shs. Underwood Corp. ($4.00)...............6..000. 47 705 60.00 
20 shs. IE ines 6 has a4 00s 5 dacennte cen 35 700 40.00 
20 shs. Diamond Match ($2.00)....................05. 36 720 40.00 
WO ak hn 642 PETTE TT Te ne ee ee $10,215 $506.50 

Note: Indicated common steck dividend rates given in parentheses. 
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he Mathieson Alkali Works 
(Inc.) received its charter from 
Virginia in 1892, but stemmed from 
much earlier roots. The father-and- 
son founders, Neil and Thomas Ma- 
thieson, already had been long active 
in the alkali business in England. On 
the properties which the venture ac- 
quired in southwestern Virginia, the 
first well had been drilled as far back 
as pre-Revolutionary 1773. That 
area, too, was the Confederacy’s prin- 
cipal source of the vital compound 
during the Civil War. 
The original workings had been de- 
veloped to produce common salt as 
such. Down through the years, how- 
ever, the active research of a growing 
chemical industry has developed a 
wide variety of important derivatives 
from this base. In these activities, 
Mathieson has fully participated and 
ranks as a pioneer, first in the manu- 
facture of alkali and bleach and later 
in the production of liquid chlorine, 
ammonia and numerous related items. 


Necessary Products 


“Although the average person sel- 
dom sees Mathieson chemicals .. . 
practically everyone uses them,” says 
the 1947 annual report. “Almost 
every activity in the industrial, com- 
mercial and public health fields in the 
United States requires one or more of 
our products.” Caustic soda and soda 
ash are sold mostly to the rayon, 
glass, soap, chemical, textile and oil 
refining industries. Chlorine goes to 
textile and paper mills as well as to 
water works. Hypochlorites are taken 

| by laundries and hospitals. Salt cake 
is used in paper making. 

Dry ice finds outlets with ice cream 
makers and dairies, cerbonic gas with 
beverage bottlers. Sodium chlorite is 
employed by the textile and paper in- 
dustries, sodium methylate and bicar- 


































pharmaceuticals. All told, no one of 
100 industries served takes over 15 
per cent of sales; no product repre- 
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bonate of soda by manufacturers of’ 


Mathieson Alkali— 
Good Yielding Chemical 


Price-earnings ratio of 8.7-to-1 and indicated 
6.0 per cent dividend yield are attractive for a 
chemical with a 22-year unbroken dividend record 


sents more than 30 per cent of sales: 

Three principal properties account 
for production. At the original loca- 
tion, Saltville, Va., are holdings of 
about 10,000 acres, containing an es- 
timated 100 years’ supply of salt as 
well as extensive reserves of high- 
grade limestone. 

At Niagara Falls, N. Y., where op- 
erations started before the turn of the 
century, an electrolytic process is 
used. Rock salt is purchased (prin- 
cipally from International Salt), but 
large undeveloped resources owned at 
Geneseo protect the future supply. 
The third property commenced opera- 
tion at Lake Charles, La., in 1934. 

During 1946 and 1947 expendi- 
tures approximating $19 million 
were authorized for “a construction 
and improvement program.” The 
goal is a 100 per cent increase in pro- 
duction of soda ash at Lake Charles, 
a 40 per cent cent increase in caustic 
soda and a 30 per cent increase in dry 
ice at Saltville, and a 100 per cent 
increase in sodium chlorite at Nia- 
gara Falls. 

Mathieson’s plant program is re- 
flected in 1946 and 1947 balance 
sheet comparisons. Gross property 
investments increased $8.5 million. 
Another $1.1 million was advanced 
for rehabilitation of a Government- 





Mathieson Alkali 


Works, Inc. 
Earned 

Sales Per Divi- Price Range 
Year (Millions) Share dends High Low 
1929. N.R. $3.31 $1.75 72%—29 
1932. N.R. 086 1.75 20%— 9 
1937. N.R. 181 1.65 413%4—22 
1938. N.R. 1.01 1.50 3674—19%4 
1939. $11.0 112 1.50 3732—20% 
1940. es if iS 323%4—21 
1941. 155 199. -1.75 31%4—24% 
1942. 16.3 126 112% 29%—19% 
1943. 18.2 1.34 1.00 2714—19% 
1944. 18.4 1.40 1.00 24744—19% 
1945. 19.6 1.19 1.00 331%4—22% 
1946. RS: 23> 1B 3834—2434 
1947. 246 3.34 1.62%  353%4—24%4 





N.R.—Not reported. 


* owned 


ammonia plant at Lake 
Charles. This is recoverable from fu- 
ture rentals, but is held aside from 
current assets. The $9.6 million total 
explains a decline in net working cap- 
ital to $436,890 from $7.7 million. 

Until preferred stock restrictions 
were removed the company could in- 
cur no long term debt, so a $5.5 mil- 
lion short term borrowing last year 
had to be carried as a current liabil- 
ity. Also under these terms, $2.6 
million cash and U. S. Governments 
were withheld from current assets as 
a preferred stock sinking fund. The 
latter, however, now totals 110 per 
cent of the outstanding senior issue. 
At this point, borrowing restrictions 
end and the entire unused portion of 
the sinking fund reverts to the treas- 
ury now that stockholders have been 
offered $110 for their non-redeemable 
7 per cent shares, recently quoted 
around 175. Thereupon, working 
capital would regain over $8 million, 
to total almost $9 million. 


Banner Year 


Mathieson had a banner year in 
1947. Volume reached $24.6 million, 
20 per cent over $20.5 million in 1946 
and considerably more than double 
$11 million sales in 1939. Common 
share net increased to $3.34 from 
$2.25 per share in 1946, a wartime 
low of $1.19 per share in 1945 and 
a 1929 record of $3.31 per share. 

The 1947 showing reflected only 
partial benefits from new facilities 
and from price increases last Octo- 
ber. Incidentally, whereas fuel, coal, 
plant construction and labor costs 
have climbed 100 per cent since 1937 
and costs of other materials and sup- 
plies increased more than 60 per cent, 
the company’s own selling prices are 
now only 37 per cent higher. 

Common dividends were reduced 
from $1.75 in 1941 to a $1 rate in 
1943 to 1945, inclusive; but were 
raised to $1.25 in 1946 and $1.62% 
in 1947, The latter reflected an in- 
crease in the regular quarterly divi- 
dend from 25 to 37% cents during 
June, plus a 25-cent year-end. The 
new $1.50 regular with the same 
year-end extra as in 1946 would total 
$1.75 (little more than half 1947 
net), on which basis present quota- 
tions of 29 would return a liberal 
yield of 6.0 per cent. A 8.7-to-1 
ratio of price to earnings is relatively 
low for a sound chemical with growth 
promise. 
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Case In piecemeal fashion, Rus- 
Of the sia in recent weeks has 
been replying to our State 
Leopard Department’s ‘ documents 
on the Nazi-Soviet relations that 


sparked World War II. With each 
instalment it becomes clearer that we 
cannot trust the avowed aims and 
statements of the Russians. 

Following the sealing of a non- 
aggression pact at Moscow by Stalin 
and Ribbentrop in 1939, it was ex- 
plained that this was a matter of 
expediency to enable Russia better to 
prepare for her own defense. Rather 
a naive and watery excuse, but it suc- 
ceeded for a time in pulling the wool 
over our eyes. 

But all the while, as revealed by 
the documentary evidence presented 
to the world, Russia and Nazi Ger- 
many were planning the carving up 
between themselves of Poland and 
eventually all Eastern Europe. More 
than this, almost to the very day that 
Germany attacked Russia in 1941, 
the Soviet Government was stoking 
the Nazi war machine with petrol- 
eum, grain and other supplies. It 
was only because of the mistrust of 
one for the other that their scheme 
for division could not be carried out. 

All the time we thought Russia 
could be trusted as an ally we were 
in fact nursing a venomous adder that 
was scheming to further its own im- 
perialistic designs. The charges by 
Stalin and Molotov that this nation’s 
motives are imperialistic are hypo- 
critical propaganda spread for its 
effect upon Russia’s unenlightened 
people. 


The loyal people of Poland, who . 


have been subjected to Russian dom- 
ination only through force, must feel 
uncomfortable as the facts of their 
betrayal are made public—that is, if 
the Polish people have been allowed 
to find out the truth. It is the old, 
old story of appeasement. No matter 
how we try, all efforts to change the 
spots of the leopard are futile. 

With our eyes opened by these 
facts we are in a stronger position to 
12 





deal with Russia’s leaders. Event- 
ually, even the Russian people must 
realize also that they cannot trust 
their despotic and selfish rulers who 
have become blind with the lust for 
power. But it will take a long time 
for the truth to take effect upon a 
people who have been unable to think 
for themselves for so long. 


Without Just when President 
New Deal Harry S. Truman was 
Rid scaring the people with 

his alarming prediction 
that inflation would head the country 
for a bust unless he was granted the 


-authority to control prices and ration 


goods, the crash occurred in the com- 
modity markets. 

Wheat, oats, corn and_ other 
farm staples—including livestock— 
dropped considerably in price. As 
these items bulk large in the total cost 
of living, the decline in commodities 
is a healthy development that even- 
tually will benefit the consumer. 

The rapid slump in commodity 
prices again points up the workings 
of the immutable law of’ supply and 
demand: That when prices soar to 
where they are out of reach of the 
average consumer, they are bound to 
drop to more normal levels. 

Labor should benefit from this }es- 
son and should heed the danger into 
which it is running by demanding a 
third round of wage increases. Wages 
in general represent such a high per- 
centage of the cost of doing business 
today that any decline in corporate 
revenues could result in substantial 
layoffs. 

But the principal lesson is that 
inflationary tendencies can be coun- 
teracted without aid from New Deal- 
ers, who in many respects encouraged 
inflation by playing it up for political 
advantages. 
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Erosion One of the complaints cur- 

In rently heard most often in 
: Florida is th 

Florida orida is that the beaches 


there gradually are being 
eroded by the sea. It is not surprising 
to learn also that permanent residents 





would like the Government to dof 


something about this condition, for 
it seems that the order of the day is 
to ask Uncle Sam for aid whenever 
there is trouble. But since, this is a 
matter involving only the State of 
Florida, it is not likely that our white- 
bearded philanthropist will lend a 
friendly ear and provide the desired 
hand-out, 

While speaking of erosion, I would 
like to call attention to other forms 
in which it is attacking Floridians 
but this is due entirely to greed. 
During the war traveling was re- 
stricted, but with the return to a 
peacetime economy Florida once 
again was promoted as the sunshine 
state and a paradise for vacationists. 
It prospered so greatly and rapidly 
that hotels and other businesses for 
the service and entertainment of visit- 
ors soon became overzealous and be- 
gan to gouge their customers. The re- 
sult of this policy is that this season 
business is off precipitously. 

In spite of this serious condition 
there is still a rampant black market 
in rail transportation and sleeping car 
accommodations to Florida. Hotel 
managements complain, but to no 
avail, that black marketeering is keep- 
ing people from going South. Specu- 
lators continue to buy up rail tickets, 
forcing travelers to pay heavily for 
accommodations. The railroads say 


they are powerless to do anything. yet | 


it would seem that if an honest effort 
had been made, this trafficking could 
have been stopped. Any action now 
will be too late for this year, for the 
winter vacation season in Florida is 
almost at an end. Floridians are not 


directly responsible for alienation of 


the traveling public’s good-will, but 
the effect upon them is, to a certain 


extent, just as harmful as erosion of | 


their beaches. 
FINANCIAL WORLD 
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Record Profits 


For United Fruit 


Agricultural empire has further growth attributes; 


progressive policies have brought operating stability 


and high investment 


 Digewr of an order usually associ- 
ated with fiction can be found 
in the background and history of the 
United Fruit Company. It is a story 
of true pioneering in tropical settings, 
through successions of discourage- 
ments and disasters, taking in the 
elements of time, temperature, weath- 
er, disease and blight, with casualties 
in the thousands, but with happy end- 
ings of ultimate rewards. 

It is a tale of the survival of the 
fittest, in corporations as in men. Be- 
tween 1885 and 1899 at least 110 
banana companies were incorporated. 
Of 22 which survived as long as ten 
years, only 4 had attained importance. 
One was the Boston Fruit Company, 
which became the United Fruit Com- 
pany, and in 1930 added the impor- 


tant Cuyamel Fruit Company. With 
Cuyamel came United’s present presi- 
dent, Samuel Zemurray. 


Fruitful Acreage 


Today this enterprise owns over 
3 million acres in Cuba, Jamaica, 
Guatemala, Honduras, Nicaragua, 
Costa Rica, Panama and Colombia. 
About 130,000 acres are high-yield- 
ing banana plantings, about 100,000 
(mostly Cuban) are sugar lands, 
about 50,000 are planted in cacao, 
25,000 are in abaca (for account of 
the U. S. Government) and about 
170,000 are in miscellaneous produc- 
tion including pasturage. 

The geographical scope and crop 
diversification of the enterprise is the 
first of several factors by which the 
hazardous business of tropical agri- 
culture is converted into relative 
stability of operating results. 

Company-owned railroads have an 
aggregate of about 1,450 miles of 
road, tramways an additional 209 
miles. There are two Cuban sugar 
mills, and the Revere Sugar Refinery 
subsidiary has a modern plant at 
Charlestown, Mass., with a daily ca- 
pacity of 2 million pounds. The 
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stature in difficult fields 


Tropical Radio Telegraph subsidiary 
conducts a general wireless com- 
munications business between the 
U. S., Central America, Colombia, 
and the West Indies. 

The “Great White Fleet” of trans- 
oceanic freight and passenger steam- 
ships before the war totaled nearly 
100 vessels aggregating 426,000 tons. 
They carry general (1.85 million tons 
in 1941) as well as company cargo, 
passengers and mail between North 
American or European and West In- 
dian, African and Central American 
ports. When this fleet went to war, 
the banana business was sharply re- 
stricted. One ship out of five was 
lost, but returns, reconditioning and 
new construction are gradually re- 
storing former capacity with fewer 
but faster and more efficient units. 

Hundreds of banana-subsidized 
schools for workers and workers’ 
families are maintained on plantations 
from Guatemala to Colombia, and in 
recent years a central agricultural 
school has been set up in Honduras 
to qualify leaders in “a new era of 
tropical agriculture.” Banana planta- 
tions, too, have brought Middle 
America jungle drainage, hospitals, 
wholesale vaccination and medication 
of native citizens, and playgrounds, 
recreation centers and clubs. As an 





United Fruit Co. 


--Earned Per Sh.~_ Divi- 
Pre-tax Reported dends 


$1.33 
0.83 


1.33 
1.00 
1.33 
1.33 
1.33 
1.25 
0.75 
1.08 
1.33 


Year 


1929.. 
1932... 


1937... 
1938... 
1939... 
1940.. 
1941.. 
1942.. 
1943... 
1944.. 
1945.. 
1946.. 1.67 5354—36%4 
1947.. 3.50  593%4—44% 


Note: All earlier earnings, dividends and prices 
adjusted for 3-for-1 stock split in 1946. 


Price Range 


527%4—33 
10%— 3% 


2874—17% 
221%4—16% 
3154%—20% 
2854—20 
263%4—20 
244%4—16% 
2514—20% 
3054—251% 
40 —30 


example, an integrated system of 15 
modern base hospitals and medical 
centers administers to the health 
needs of about 200,000 persons. 

Typical of the breadth of company 
operations was its salvaging of the en- 
tire Middle American banana indus- 
try from a fungus disease in 1935. 
Throwing all its resources into the’ 
battle, it developed and _ installed 
spray routines and elaborate, costly 
mechanical equipment for controlling 
the blight, and developed successful 
techniques for washing the fruit and 
improving its loading, grading and 
transport. “Banana enemy Number 
One is under control,’ the company 
reported in 1942, ‘but in the proc- 
ess, bananas became one of the most 
highly mechanized of all crops.” 

Such activities are based upon a 
broad policy recognizing that “the 
well-being of Middle America is and 
will remain the well-being of the 
United Fruit Company, and that both 
are linked up with the well-being of 
our country.” The program as a 
whole is perhaps unprecedented in 
scope and is characteristic of far- 
sighted and progressive management. 
So are numerous research and exper- 
imental efforts toward development 
of Middle American production of 
tropical crops now imported from the 
Eastern Hemisphere, such as rubber, 
rotenone, drugs, essential oils, teak- 
wood, tung oil, castor oil and others. 


Wage Policy 


Labor progressiveness is also dem- 
onstrated in company policy. “Al- 
most invariably poor wages are poor 
business,” it notes, “and no American 
nation can long endure coolie wages. 
The wage differentials between 
Middle America and heavily popu- 
lated and sorely downtrodden East- 
ern tropics are already large. They 
will probably become still larger.” 

Since the turn of the century, 
\Jnited Fruit has spent some $350 
million, largely in development of 
useless lands into fertile farms, and 
something like $100 million of that 
total has been laid out just in the past 
four years. Nevertheless, with most 
of this program paid for out of earn- 
ings and reserves, the company end- 
ed 1947 with its capital structure 
consisting entirely of 88 million 
equity shares, and with $28.8 million 
liabilities covered 91 per cent by 
$26.4 million cash and U. S. Gov- 

Please turn to page 27 
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Better Movies 
Results Ahead 


Earnings have been in a slump, but industry has 


launched an economy campaign. Heavy amor- 


tization to end soon, further helping results 


F or more than a year stockholders 
of moving picture companies have 
watched the market for their shares 
slide downhill to the accompaniment 
of dwindling earnings, and have 
waited patiently for indications that 
the leaders of the glamor industry 
were taking definite steps to reverse 
the trend. Recent halving of dividend 
rates by Radio-Keith-Orpheum and 
Universal Pictures and a smaller 
1947 dividend total by Twentieth 
Century - Fox helped stockholders’ 
spirits not a bit, but on the contrary 
gave rise to fears that other com- 
panies might be forced to follow suit. 


Facts Faced 


Actually, the industry is awake to 
the situation and has launched an 
economy drive which promises to 
bring results before 1948 approaches 
its end, but thus far management has 
not chosen to ease the tension of its 


stockholders by apprising them of its: 


at-long-last decision to face the facts 
and get down to a business-like basis 
as nearly as possible. It is not good 
Hollywood showmanship, possibly, to 
admit that there is any need for balm 
in Gilead. The industry is long on 
publicity, but short on public rela- 
tions. 

Annual reports and other commu- 
nications to stockholders are highly 
uninformative. Loew’s contents itself 
with a financial statement « (consoli- 
dated) which may accurately present 
the year’s financial results, but reveals 
little. Under income, fees from film 
rentals and theater receipts are 
lumped together in one item—and so 
on. This last is a general practice of 
the movie companies, though most of 
them issue beautifully illustrated 
brochures. The illustrations are main- 
ly half-tones of their principal stars, 
with the text largely devoted to ex- 
tolling the merits of the company’s 
productions and forthcoming releases, 
all in a style suggesting it as having 
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been written by the business promo- 
tion department. 

In recent months the leading com- 
panies have finally got around to 
operating on the outgo instead of fu- 
tilely striving to bolster income. Pro- 
duction budgets are being trimmed 
with an ax. The $5 million picture is 
a thing of the past—at least it has 
been shelved—and $2 to $3 million is 
the maximum expenditure to be allot- 
ted for pictures of top rank, with 
corresponding cutbacks all along the 
line. 

Production staffs have been re- 
duced, and salaries slashed. Samuel 
Goldwyn led the way with a 50 per 
cent salary cut for his executive staff, 
and other studios have begun to weed 
out all but the most valuable of their 
employes. The Screen Actors Guild, 
with a membership of 8,500 of which 
normally 1,200 are regularly em- 
ployed, has complained that only 600 
of its members are now at work. 

The salary reductions, including 
payments to high-priced stars, were 
approached with reluctance and with- 
out fanfare. It has been the custom 
to ascribe the excessive payrolls of 
Hollywood to labor, meaning the 
technicians, office workers, stage 
hands and others in the low-wage 
brackets. But much or the blame for 
this factor rests on higher-ups, partic- 
ularly directors whose insistence on 
costly retakes not only has éxtended 
the time for production of a picture 





but has forced players and_ stage 
hands alike to stand around idle while 
scenes are revised or rewritten. The 
new economy campaign has taken ac- 
count of this important element of 
total cost and the retake propensities 
of temperamental directors are to be 
sharply curbed. 

Cutting into expenses of produc- 
tion and distribution, it is expected, 
will go far towards arresting the de- 
cline in net incomes. Another help is 
the fact that lowered production costs 
mean less in the way of amortization 
charges. Amortization of the high 
cost films now on the way out will 
continue a heavy charge for some 
months, but already the downitrend 
has set in as the result of greater con- 
centration in the latter half of 1947 
on lower-cost productions. 


Financial Appraisal 


Just how deeply amortization 
charges cut into film company rev- 
enues and reduce final profits is indi- 
cated by the annual statements. In its 
1946-47 fiscal year Columbia Pictures 
charged off $20.9 million for amorti- 
zation and film costs; its net profit in 
that year was $3.7 million. R-K-O 
had an amortization charge of $21.5 
million in 1946 (its 1947 figure is not 
yet available) and net income of $12.2 
million. Twentieth Century-Fox, with 
$50.8 million amortization in its 1946 
year earned $22.6 million net, while 
Loew’s in the year ended August 31, 
last, noted amortization charges and 
film costs of $64.3 million, with net 
income of $11.6 million. 

Loss of foreign business, actual and 
prospective, is one source of the mov- 
ies’ current headache. No films have 
been sent to England since August of 
last year when Great Britain imposed 
on imported films an ad valorem tax 
of 75 per cent of estimated rentals. 
While backlogs then on hand escaped 


the tax, they are now just about ex- 
Please turn to page 22 


Statistical Highlights of the Motion Picture Leaders 


-——-Annual—_, 
1945 1946 

Columbia Pictures ....  a$5.22 a$5.33 
Loew’s, Inc. ......... e3.66  €2.26 
Paramount Pictures .. 2.06 5.27 
Radio-Keith-Orpheum . 1.59 3.17 
20th Century-Fox .... 5.30 7.91 
Universal Pictures .... j4.86  j5.32 
Warner Brothers ..... e1.34 2.62 





a—Year ended May 31 of following year. 
e—Year ended August 31 of following year. 
ended September 30. h—Q 
k—Quarterly rate cut to 25 cents, January 1948. 


b—Three months ended August 31. 
f—Three months ended November 30. g—Nine months 
uarterly rate cut to 15 cents, January 1948. 


r— Interim ——_, -—Dividends—, . Recent 
1946 1947 1946 1947 Price 
b$1.42 b$0.46 c$1.00 $1.00 10 
£0.72 £0.26 1.50 1.50 17 
23.71 23.02 1.65 2.00 19 
g2.59 91.76 0.90 h1.20 * 8 
25.69 923.65 4.00 3.00 20 
eijuie eee 2.00 k2.00 13 
e3.03 £0.54 0.75 1.50 12 


c—Plus stock. 
j—Year ended October 31. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Suggestions of an early market turn toward substantially 
higher levels still are lacking. Investors should continue 
the policy of seeking quality, and avoid speculations 


Extreme dullness and narrow price changes 
have been the order of the day, reflecting the lack 
of conviction by investors concerning the picture 
ahead. But while it has been hard to arouse any 
buying enthusiasm, it has been just as difficult to 
dislodge stocks from their holders. Even such a 
disturbing development as the latest Communist 
coup, in which Czechoslovakia was taken into the 
Red fold, failed to bring out any significant selling. 
In short, apathy rules the market place. 


On the domestic front, the attention of business 
and the Government alike continues to be directed 
toward the steel industry’s recent price increases. 
In the first place, steel prices proverbially are baro- 
metric, giving advance notice of changes that sub- 
‘sequently will occur elsewhere. Both the general 
public and a great many businessmen had hoped 
that the peak of the postwar price inflation already 
had been reached, and that the months ahead 
would see significant progress made on the down- 
side. The steel industry’s move now beclouds any 


such prospect. 


The second aspect of the situation is equally 
disturbing: The mass production industries that 
account for so large a proportion of the country’s 
total economy are now facing the third round of 
wage increase demands, and last week’s steel price 
action places a powerful bargaining weapon in the 
hands of the union negotiators. The outcome, it is 
feared, may well be another chase by wages and 
prices. All in all, the development must be re- 
garded as an adverse market factor. 


The commodity markets have generally recov- 
ered from their extreme weakness, and recent zig- 
zags in the price charts begin to look more like the 
usual pattern. While the breaks earlier in the 
month have prompted numerous businessmen to re- 
examine the business picture, there has yet been 
no important effect upon trade or industrial activity. 
Around the middle of December the business curve 
established a peak, and has moved downward some- 
what since that time. But so far there is no indica- 
tion that it has been accelerated by the commodity 
drop. Nor does it seem likely that the decline will 
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go a great deal further in the months ahead. Ag- 
gregate production now is apparently. below year- 
ago levels, and 1948’s total output is unlikely to ~ 
equal that of 1947. But the demand outlook for 
so many things suggests that the general industrial 
pace will continue very satisfactory by all normal 
standards. 


Secretary of the Treasury Snyder during the 
week centered the spotlight on a developing situa- 
tion that later on may have an effect upon earnings 
of some U. S. companies, when he stated that there 
is a necessity for some European countries to de- 
value their currencies. Longer range general trade 
effects would be beneficial, but an immediate result 
would be to reduce in terms of dollars whatever 
earnings are being realized by U. S. companies in 
the devaluing countries. Most important action by 
any country, of course, would be devaluation by 
Great Britain. 


From Secretary Snyder there recently came 
another statement of considerably wider bearing on 
securities, when he reiterated that Treasury bond 
support will be continued indefinitely, and inti- 
mated that prices would be held at approximately 
present levels. So far as investment securities are 
concerned, this continued support policy should go 
far toward offsetting the effects of tightening credit 
in other directions, and makes even more attractive 
the 5 and 6 per cent yields currently obtainable 
from good grade common stocks. 


There still are no indications of the develop- 
ment of a sustained long term upward price move 
by the general stock list, and there is little in the 
situation to encourage purchases just now on the 
basis of possible market profits. The average in- 
vestor should continue to place emphasis upon good 
quality common stocks that afford generous yields 
from dividends that can be supported by normal 
earning power. If a market turn should develop, 
issues of this sort would perform in quite satisfac- 
tory manner, and in the meanwhile they carry con- 
siderably less risk than those of more volatile char- 
acter. 


Written February 26, 1948; Richard J. Anderson. 
15. 
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Steel Rise Badly Timed 


Steel industry leaders so long have been re- 
garded as possessing greater-than-average astute- 
ness, that the $5 a ton rise in semi-finished steels 
ten days ago took the business world completely by 
surprise. It was the timing of the rise, rather than 
the fact itself, that upset the industrial community. 
The sharp break in commodity prices, led by grains, 
had deprived New Deal and reactionary bureau- 
crats in Washington of the gist of their arguments 
for reestablishment of price control, and the con- 
viction was growing that a great deal of the air 
had been let out of the tires of the machine on 
which labor leaders were riding in their new wage- 
increase parade. Admittedly the Administration 
forces clamoring for new presidential controls “to 
fight inflation” were dazedly striving to climb back 
in the ring. 

Then came the steel price rise, and the Admin- 
istration and its price-control friends were quick to 
grasp, the opportunity. Mr. Truman took time out 
on his Cuban vacation to wire orders for an im- 
mediate investigation. The Department of Justice 
sent its agents scurrying to steel offices to summon 
executives to come to Washington to tell the why 
and wherefore and to purge themselves if possible 
of possible charges of conspiring in restraint of 
trade. The President’s Council of Economic Ad- 
visers and the House-Senate Economic Committee 
likewise summoned steel executives to explain the 
reasons for the price hike. Labor leaders were 
newly heartened in their drive for a third round of 
wage hikes. 

It was the sort of boner no one expected of the 
leaders of the nation’s basic industry, many of 
whom got their early training in politico-business 
diplomacy from Judge Elbert H. Gary and James 
A. Farrell, who always seemed to sense just when 
to act and when not. Even if the cost of making 
steel had risen to the point where profit was nil, 
the old-timers would quietly have absorbed the loss 
until such time as a price rise would draw neither 
criticism nor resistance. 


Business and the Weather 


Retail trade, construction activity and carload- 
ings all were adversely affected by the bad weather 
early this year. But the decline was at least partially 
compensated for in the general business picture by 
employment gains in manufacturing industries. The 
Bureau of Labor Statistics reported that despite a 
greater-than-seasonal drop of more than 140,000 in 
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the number of construction workers, employment 
in manufacturing industries increased by 100,000 
during January. Better-than-average employment 
gains were noted in automobile factories and in 
establishments which are preparing for the Easter 
season. 

Home-building was most seriously affected in the 
northern part of the country; January housing- 
starts totaled 50,000, 10 per cent fewer than the 
number expected and off from the December total 
of 62,000. Retail trade fluctuated according to the 
length and severity of snowstorms, the Dun & Brad- 
street retail sales figures for the week ended Febru- 
ary 18 showing the smallest year-to-year gain since 
the week ended last September 26. Some improve- 
ment may now be expected as the calendar is now 
much closer to Easter than at this time last year. 


To Tax Alien Traders 


A bill introduced in the Senate by Senator Lodge 
appears to deserve prompt and favorable consider- 
ation by the national lawmakers. Senator Lodge 
proposes that non-resident aliens in this country 
more than 90 days be taxed on capital gains real- 
ized in security and commodity trading, just as 
U. S. citizens are taxed now. Many aliens, here on 
visitors’ permits which often as not are extended 
beyond the original period for which they were 
issued, for years have been making large amounts 
of money and big profits in capital gains, but no 
income tax on these transactions. 

The policy is a discrimination against American 
citizens, and is one which should have been halted 
long since. The proposal aptly comes as Con- 
gress is about to commence consideration of the 
European Recovery Program which will impose a 
financial burden on the people of the United States 
—who are forced to pay taxes while the non-resi- 
dent alien, often from one of the very countries to 
benefit from the ERP, goes scot free. 


Cement Demand High 


An estimated 200 million barrels of cement could 
have been used last year, but because of occasional 
shortages here and there, actual shipments totaled 
only 187 million. (This was, however, a substantial 
gain over 1946 shipments of 169 million.) The 
supply situation this year is expected to be con- 
siderably better, demand should be fully as large 
as in 1947, and the industry is hoping that ship- 
ments will reach the 200 million barrel total: 

By way of furthering product usefulness, in- 


FINANCIAL WORLD 





creased interest is being shown in blast-furnace or 
other types of puzzolan cements which have enjoyed 
considerable success in Europe and Japan. The 
time-honored method of making these long-lasting 
cements is by grinding certain volcanic matter and 
mixing the powder with slaked lime, but puzzolan 
also can be made by using blast-furnace slag and 
lime. 

A comparatively recent development is air- 
entraining cement, which is unusually durable un- 
der conditions of alternate freezing and thawing 
and other weather extremes. With the benefits of 
this product established through long experimenta- 
tion, it is hoped it will have wide application for 
roads and airports in the more northerly climes. 


Lower Shoe Prices 


Between the time that hides are purchased and 
the finished shoe is placed on sale at retail, about 
three months elapse. But in view of recently reced- 
ing calfskin and hide prices, plus some consumer 
price resistance and tendency to postpone buying, 
trade circles believe that lower shoe prices may be 
expected within a matter of weeks. For the time 
being, manufacturers are restricting their leather 
purchases to what is actually needed, while retail- 
ers are bending their efforts toward more energetic 
sales promotion, with price cuts in certain lines. 
Sales also have been declining this month in the 
luggage field, and since ample stocks are on hand, 
retailers are following cautious buying policies. 


Paper Output Gain 


Per capita consumption of paper has continued 
its steady increase, and the American Paper & Pulp 
Association has forecast a rise of nearly 5 per cent 
in this year’s paper and paperboard output com- 
pared with 1947, Already the January gain in pro- 

duction has been at about this rate. Largely a re- 
’ sult of wider diversities in uses, annual per capita 
paper consumption has increased by 100 pounds 
since 1939, with the 1947 rate at 350 pounds per 
person. 
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The industry is looking for the per. capita rate 
to reach 400 pounds by 1955, provided that a high 
level of business activity continues. This estimate 
envisions a total paper and paperboard supply of 
30 million tons and a population of 150 million 
people. Of the 30 million tons, five million, it is 
expected, would be imported. Contemplating this 
prospect of further long term growth, paper makers 
foresee the need of some increase in capacity al- 
though further additions will be effected gradually 
since present physical plant is good for about 23.5 
million tons annually. Already warnings have been 
sounded in the industry against making further 
large capital investments “before the present situa- 
tion has been clarified.” Domestic capacity now is 
about 50 per cent above the level of 10 years ago. 


Corporate News 

Franklin Stores seeks N. Y. Stock Exchange 
listing. 3 

North American Company will pay a liquidating 
dividend on April 1 of 3 shares of Potomac Electric 
Power for each 100 shares of North American held. 

International Harvester stockholders meet May 
13 to vote on 3-for-1 stock split. 

Reading Company earned $14.68 per share on 
the first preferred stock last year vs. $8.21 per share 
in 1946. 

North American Light & Power plans to retire 
its publicly-held $6 preferred stock at $194 per 
share; equivalent to $100 and accrued dividends. 

Stokely-Van Camp stockholders will vote March 
17 on merger with Foster & Wood Canning Com- 
pany. 

Brazilian Light, Traction & Power may ask the 
International Bank for Reconstruction for a $90 
million loan. 

Corn Products Refining has reduced the price of 
corn sugar 40 cents per hundredweight. 

Follansbee Steel has acquired control of Federal 
Enameling &Stamping; latter makes kitchen utensils. 

United Gas Corporation will spend $26 million 
this year on development of gas and oil fields. 
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This service is supplementary to various other features 
which appear each week in FinanciAL Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given — together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 15. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 


~~ 
American Sugar 7% cum...... - 123 5.69% Not 
Atch., Top. & S.F. 5% non-cum.. 99 5.05 Not 
Celanese $4.75 cum. Ist.....:.. 100 =4.75, 105 
Gillette Safety Razor $5 cum... 92 . 5.43 105 
Radio Corp. $3.50 cum.......... 65 5.38 100 
Reading 4% Ist (par $50) non- 
CHI. 5. css ceeebeeeeoeeaen 37 5.41 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv... 68 7.35 110 
Curtis Publishing $3-4 pr. cum.. 52 ~=—«- 72.69 75 
Southern Rwy. 5% non-cum.... 59 = 8.47 100 


Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes: 


Recent Net Call 
Price Yield Price 


100.8 2.49% Not 


American Tel. & Tel. 234s, 1975 96 2.95 Not 
Atl. Coast Line gen. 444s, 1964.. 101 4.40 Not 
Bethlehem Steel cons. 234s, 1970 98 ~=2.90 103% 
Chic., Burl. & Quincy 3%s, 1985 97 3.25 105% 
Goodrich Ist 234s, 1965.......... 99 2.80 102% 
Pacific Tel. & Tel. deb. 2%s, 1985 93 93.05 106 
Union Oil of Calif. 234s, 1970.. 99 2.80 103 


U. S. Government 2%s, 1972-67 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 
Price Yield Price 


Chic. & N. West. con. 4%s, 1999 62 = 7.38 101% 
Illinois Central joint 4%s, 1963 83 5.42 105 
Missouri-Kansas-Tex. Ist 4s, 1990 69 5.80 Not 


New Orleans Gt. Northern Ist 5s 
TE FE: une tk céceeaens 100 = 55.00 105 


New York Central 4%4s, 2013.... 71 6.34 110 
Northern Pacific ref. & imp. 4%s, 


S| cee thndeadnas son eunntces 88 5.11 110 
Southern Pacific 4%4s, 1969...... 90 ~=—s 5.00 105 
18 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of shares. 


* 40-Year 
Divi- Average 
dends (1938-47) 
Paid Cash -—-Dividends-—. Recent 
Since Dividends 1946 1947 Price 
Adams-Millis ......... 1928 $2.17 $6.00 $400 4 
American Stores ...... 1939 = 0.85 1.00 140 24 
American Tel. & Tel.. 1990 9.00 9.00 9.00 150 
Borden Company ..... 1899 §=1.68 2.25 255 38» 


Chesapeake & Ohio... 1922 3.07 3.50 3.00 42 
Consolidated Edison .. 1885 1.78 1.60 160 22 
Electric Storage Battery 1901 - 2.15 2.50 3.00 51 
First National Stores.. 1926 2.55 3.00 3.00 52 


Freeport Sulphur...... 1927 = 2.06 250 2.50 37 
Gen’l1 Amer. Transport 1919 2.52 2.50 2.75 52 
General Foods ....... 1922 1.87 2.00 2.00 35 
Ksess (5.0.) i4<iscs 1918 2.06 4.20 3.50 47 


Louisville & Nash. R.R. 1934 3.21 3.52 3.52 40 
MacAndrews & Forbes. 1903 2.05 1.80 265 37 
Macy (R:H.) ........ if ai 2b | 2.60 2.20 .32 
May Department Stores 1911 1.76 2.42% 3.00 37 
Mid-Continent Petrol’m 1934 1.43 2.00 3.25 41 
Pacific Gas & Electric 1919 2.00 2.00 200 32 
Philadelphia Electric.. 1929 1.44 1.20 1.20 22 


Pillsbury Mills ...... 1924 1.52 Le 200-38). 
Reynolds Tobacoco “B” 1918 1.96 1.75 2.00 38 
Socony-Vacuum ...... 1911 0.63 0.75 100 §616. 
Standard Oil of Calif.. 1912 1.80 2.30 3.20 57 
Sterling Drug ........ 1902 ‘1.78 1.90 2.00 34 


Underwood Corporation 1911 2.68 250 4.00 47 
Union Pacific R.R.... 1900 6.00 6.00 6.00 156 
Walgrees ....i..ccee. 1933 1.50 1.60 185 31 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 


7—- Dividends-— -—Earnings— Recent 

1946 =—-1947 (946 1947 Price 
Allied Stores ........ $1.80 $2.75 b$4.44b$2.08 27 
Bethlehem Steel ...... 2.00 200 3.93 498 32 
Canada Dry .......... 0.32 0.67 £1.07 f131 14 
Container Corporation... 3.40 4.50 c4.85 7.90 36 
Crown Cork & Seal..... 0.75 0.80 cl34 c222 18 
Firestone Tire ........ 3.75 4,00 g13.21¢13.46 45 
General Electric ...... 160 1.60 c0.01 cl.96 33 


Glidden Company ..... 100 1.10 g2.97 g7.00 23 
Kennecott Copper .... 2.50 4.00bD0.11 b2.46 44 
Phelps Dodge ........ 1.60 .4.20bD0.11 b4.66 42 


Tide Water Asso. Oil.. 1.20 1.05 c1.88 c2.71 20 
Twentieth Century-Fox. 4.00 3.00 5.69 3.65 20 
AE simak es wéins cae 4.00 500 7.28 1166 70 


b—Half year. c—Nine months. f—Fiscal year ended Septem- 
ber 30. g—Fiscal year ended October 31. D—Deficit. 
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Steel price hike bolsters move for new OPA—See 


end of sellers market in appliances—Congress 


committees to take up bill to re-issue currency 


WasHINGTON, D. C.—From a 
matter-of-fact business point-of-view, 
it can easily be argued that the price 
rise for semi-finished steel is obvious 
commonsense. Long ago, companies 
raised prices for fabricated products, 
whose sales account for rising pro- 
portions of their earnings. They 
didn’t raise semi-finished steel much, 
letting independent fabricators com- 
pete on better terms with their own 
fabricating departments. Hiking the 
price now directly benefits the stock- 
holders of the big concerns. 

Unfortunately for the major com- 
panies, hardly anybody in Washing- 
ton accepts the direct business point- 
of-view. Senators who think of 
themselves as champions of conserva- 
ism deny that the exclusive duty of, 
say, the Steel directors is to make 
money for the stockholders. An 
overriding duty, they insist, is to 
atry out the “public interest”. This 
duty appears when companies are 
ery big, when they deal in scarce 
but vitally necessary products, etc. 

he notion has no legal basis; no 
bupreme Court decision, for instance, 
tver favored a company serving pub- 
ic good against a stockholder’s de- 
tvative suit. 

This kind of thing rarely is at 
ssue, but it is now. The effect of 

‘ -ongressional hearings, even if (as is 
ikely) no law is passed, will be to 
ement the impression that big com- 
fanies have limited rights. The 
imitations are concededly vague, 
ut the fact of an outcry and of 
earings shows that they are real. 


deed, spokesmen for the biggest - 


bmpanies concede it in hiring pub- 
c relations staffs. 


The theory is going around, 
boreover, that the price rise was de- 
tmined by something more than 
| ofit-and-loss considerations. Wash- 
@otcn wonders whether there was an 
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advance decision to raise the wages 
of the steel workers, and so ensure 
another general wage increase. Such 
an increase possibly would help to 
prop the commodity markets, which 
just collapsed of their own weight. 


Higher steel prices badly hurt 
the Republican strategy. Pressure to 
revive the OPA has been high and 
persistent since last summer. The 
Republican leaders never were in a 
position to defy that pressure directly. 
They could not simply say that they 
did not believe in controls and, how- 
‘ever prices might go, they would 
refuse to enact them. They had to 
watch the markets ‘and seriously 
consider acting against them. 

Their strategy under the circum- 
stances was to work slowly and care- 
fully. It was the hope of Senator 
Taft for one and of Representative 
Wolcott for another that a market 
crash would relieve them before they 
completed their studies of the sub- 
ject. Then the drop in food prices 
came along and seemed to vindicate 
them. 

The steel rise gave the inning to 
the minority. It provided new sub- 
ject matter for the anti-inflation 
theme. It preserved the relevance of 
the Administration’s program of high 
taxes and a new OPA. It is easy 
enough, from this, to see why the 
Majority Congressmen are more in- 
dignant than the opposition. 


Reserve Board figures show that 
department stores’ sales of appliances 
tapered off their rise clear through 
December. The increase in that 
month over 1946 was only 18 per 
cent, compared with 80. per cent for 
the first 11 months. The inventory- 
sales ratio, moreover, doubled from 
December 1946. At the close of the 
year this ratio was slightly higher 
than all department-store stocks. 



































There will be hearings on the ~ 
Sundstrom Bill requiring the Treas- 
ury to call in the old circulating 
money and to give out new. Secre- 
tary Snyder doesn’t think much of 
the idea, but his opinion does not 
govern Congress. The idea in back 
of the scheme is to catch “gray mar- 
keteers’” and tax evaders, and, per- 
haps, to find hidden European assets 
that might whittle down ERP. 

The circulation figures, printed 
every month by the Reserve Board, 
give the bill greater plausibility. 
From the end of 1945 to December 
1947, currency circulation increased 
more than $300 million. But circula- 
tion of coin and notes up through the 
$20 bill declined in this time by more 
than $600 million. The whole of 
the circulation increase has been in 
$50’s and $100’s. 

These denominations are not much 
used in making payrolls. Nor are 
they a usual medium in retail busi- 
ness; night clubs see them but not 
chain and department stores. So 
there is some basis for the notion 
that they are used as substitutes for 
checks or else are hoarded. 


Not long ago, Secretary Ander- 
son told the Press Club that through 
1947 the CCC bought wheat at an 
average price of $2.44. This was 
substantially below the market av- 
erage. Since CCC and the milling 
interests more or less divided the 
market, his figure suggested that the 
flour industry bought at the highs. 

Evidently, the Government also 
figures that the millers will be buy- 
ing less through the present season 
than they did in the last half of 1947. 
The Agriculture Department has re- 
duced its estimate of their take, bas- 
ing its forecast on Census tabulations 
of milling inventories. 

—Jerome Shoenfeld. 
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Rubber Rambles 

An inflatable seaplane floating dock 
that can be erected in from four to 
six hours has been developed jointly 
by Goodyear Tire and Rubber Com- 
pany and the Navy Bureau of Aero- 
nautics—the new dock, which when 
assembled is large enough to accom- 
modate a “Mars” flying boat, con- 
sists of nylon-coated fabric pontoons 
and a marine-grade plywood decking. 
.. . “Rubber Lends a Hand” is the 
title of a 28-minute technicolor 
sound movie prepared by B. F. Good- 
rich Company—the film shows the 
part that rubber plays in agriculture 
today and may be borrowed without 
charge. . . . Seiberling Rubber Com- 
pany is reintroducing to the market 
its “sealed-air” puncture-sealing in- 
ner tubes—available for both auto- 
mobiles and trucks, the redesigned 
tubes are lighter in weight than their 
prewar counterparts. . . . Silicone, a 
new elastic substance produced by 
General Electric Company, is used 
by United States Rubber Company 
in a new golf ball that is said to 
have more bounce than conven- 
tional golf balls—a newly developed 
electronic thread winding device used 
in manufacturing these balls insures 
greater uniformity. ... A gadget for 
cleaning or waxing both sides of a 
Venetian blind slat ‘with one stroke 
is manufactured by U. S. Venetian 


Blind Manufacturing Company—the 
device consists of two rubber sponges 
attached to a spring handle and is 
easily operated with one hand... . 
Rubber teeth are one of the features 
of a machine belt that is said to be 
slip-proof and to eliminate the neces- 
sity for take-up devices to remove 
slack—announced by the L. H. Gil- 
mer Division of United States Rub- 
ber Company, the belt is suitable for 
either drive synchronization or power 
transmission. . . . General Tire & 
Rubber Company last week held its 
New York preview for the General 
Squeegee, which is said to offer more 
mileage, softer riding and blowout 


safety. 


Illuminations 

Replacing burned-out electric bulbs 
and removing broken bulbs has been 
simplified considerably and may be 
accomplished without the use of a 
ladder with the Safety Lamp Chang- 
er, a development of the G. R. Chad- 
sey Manufacturing Company—the 
device consists of a changer head of 
heavy gauge rubber, hard wood sec- 
tional poles and an adapter connect- 
ing the head and the poles... . / A 
“weatherized” fluorescent fixture for 
industrial use has been introduced by 
Sylvania Electric Products, Inc... . 
Another innovation in _ industrial 
fluorescent lighting fixtures is de- 


signed to meet the particular require. 
ments of the food processing industry 
—announced by the Holdenline Com- 
pany, the unit is specified as RD-80, 
and features the new General Elec- 


tric Company turret sockets. .., 
Something new for the children’s 
bedroom is the Leister Game Com- 
pany’s new Bunny night lamp and 
bank—the bunny’s cottontail contains 
a 7% watt bulb to provide the light 
and the slot for the bank is at the 
back of its head. . . . Motorists will be 
interested in a system recently pro- 
posed by A. M. Marks of Polarized 
Illuminations, Inc., that is designed to 
cut headlight glare—one of the im- 
portant advantages advanced for this 
system is that individual drivers can 
benefit even though all cars are not 
so equipped. .. . A newcomer to the 
sunlamp field is Mitchell Manufactur- 
ing Company, which recently intro- 
duced its Twin-Ray model—this lamp 
radiates ultra-violet, infra-red or both 
rays at the same time and can be #- 
tached over the bathroom mirror or 
used as a bedside table model. . .. 
Circular fluorescent lighting fixtures 
for ceiling installation have been 
brought out by McCulloch Manufac- 
turing Company—made of spun 
aluminum, the units are available in 
two models, one with an eight-inch 
tube and the other with a twelve- 
inch tube. 














DETROIT EDISON ANNUAL REPORT 


Available Now 


The annual report of The Detroit Edison Company has 
just been mailed to stockholders. It is an illustrated 32-page booklet 
which describes in detail the 1947 activities of the company which 
supplies light and power to the great industrial and farm areas of south- 
eastern Michigan. If you are interested, we shall be glad to send you 
a copy of the report. Address 2000 Second Avenue, Detroit 26, Mich. 


THE DETROIT EDISON CO. ( 
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Chemical Cavalcade 


Consa-Rusto is a new solvent said 
to be suitable for the removal of rust 
from all metals except zinc or alumi- 
num—a product of Consolidated 
Sales Agency, it is said not only to 
soften and dissolve but, if not too 
thoroughly rinsed, will leave a sur- 
face that is more suitable for the ad- 
herence of coatings... . U. S. Indus- 
trial Chemicals, Inc., has a new group 
of insecticide concentrates that are 
said to be deadly to most insects but 
harmless to warm-blooded animals— 
called Pyrenones, they are based on 
two synthetic chemicals and can be 
used either as sprays or dusts; they 
are available only to _ insecticide 
manufacturers. A combina- 
tion of thermoplastic and thermoset- 
ting resins forms the basis of an anti- 
corrosive material known as Corro- 
site, a product of Corrosite Corpora- 
tion—this plastic film material can be 
applied by brush or spray and will 
bind to any surface to which paint 
can be bonded. ... More will be 
heard later this year about Perm- 
Aseptic, claimed by Perm-Aseptic 
Corporation to be a “new amazing 
dry cleaning process” that requires no 
special equipment for its use—the 
process is said to make garments 
perspiration odor-proof, germ resis- 
tant and mildew proof. . . . Air Flow 
Brush Company has brought out a 
new paint brush in which paint is fed 
into the handle through a flexible 
tube that is attached to a gravity feed 
tank—this process is said to elimi- 
nate the need for dipping and will 
save about 25 per cent of the normal 
amount of paint used by conventional 
brushes. 


Offshoots & Sidelines 


Fiberglas, a product of Owens- 
Corning Fiberglas Corporation, ° is 
used for a glass-cloth jacket that is 
said to be bullet-resistant—the jacket 
weighs less than six pounds and is 
made by Paramount Rubber Com- 
pany... . Metal Products Engineer- 
ing Company is marketing a plastic 
egg cracker and holder said to make 
It easier to handle and open boiled 
eggs without burning one’s fingers— 
the device comes in two parts, one to 
hold the egg and the other to cut the 
shell... . Fine leathers may be pro- 
tected and preserved with a new pro- 
duct consisting of a heavy creamy sub- 
stance made from many animal oils— 
called Bar F Leather Cream, it is 
MARCH 3, 1948 










































“THE BEST IS YET TO BE” 


The telephone will be seventy-two 
years old this year. Its development 
within a single lifetime has been a 
modern miracle. Yet it is only the 
beginning. 

There are any number of men 
and women in the telephone busi- 
ness today — some just starting out 
— who will see greater progress than 
the past has ever known. 


Year by year the next half cen- 
tury will be increasingly theirs. 
New leaders will appear from 
among them. Step by step, rung 
by rung, they will mount the ladder 


BELL TELEPHONE SYSTEM 
e. 


to the top. For telephone manage- 
ment is employee management and 
comes up from the ranks. 


There will be more good jobs in 
the telephone business in 1958 and 
1998 than now. It just can’t help 
being that way. For of all the trades 
and professions there are few more 
interesting and necessary. 

So the future is bright for those 
who work for the telephone com- 
pany, for those who use the tele- 
phone and for those who have faith 
in its growth and development. 


“The best is yet to be.” 
by 


, a &” 








made by Bar F Products and is par- 


ticularly suitable for protecting 
leather coverings on boats and 
yachts. . . . Home owners can look 


to announcements in June about a 
new electric dishwasher—it will be 
introduced by the Kitchen-Aid di- 
vision of Hobart Manufacturing 
Company. ... Mell-Hoffmann Manu- 
facturing Company has introduced 
a dual dispenser for kitchen use that 


should attract the attention of house- 
wives—waxed paper comes out of the 
top of the new unit and paper towels 
from the bottom roll. . . . The Handi- 
craft Division of Burgess Battery Co. 
has brought out a metal, leather and 
wood working tool set consisting of 
nine pieces—each tool fits into a uni- 
versal handle and the entire set is 
nested in a transparent container. 
— Howard L. Sherman 
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The Comptroller of the State of New York 


will sell at his office in the 
Governor Alfred E. Smith State Office Building 
at Albany, New York 


1948, at 11 o’clock A. M. 
(Eastern Standard Time) 


$300,000,000 
War Bonus (Serial) Bonds 


of the 


State of New York 


Dated March 1, 1948 and maturing as follows: 

$30,000,000—annually January 1, 1949 to 1958 inclusive. 
1958 maturity only redeemable by State on notice, on*July 1, 
1956, or any interest payment date thereafter. 


Principal and interest January 1, 1949 and semi-annually there- 
after July 1 and January 1 payable in lawful money of the 
United States of America, at the Bank of the 


March 2 


Company, New York City. 


Descriptive circular will be mailed upon application to 
FRANK C. MOORE, State Comptroller, Albany 1, N. Y. 


Dated: February 24, 1948 


Manhattan 














The Board of Directors of Bates Manu- 
facturing Company has declared a regular 
quarterly dividend of $1.12% per share 
upon the shares of preferred stock of Bates 
Manufacturing Company, payable April 
1, 1948, to shareholders of record at the 
close of business on March 5, 1948. A 
dividend of 50¢ per share has also been 
declared upon the shares of common stock 
of Bates Manufacturing Company, payable 
March 26, 1948, to shareholders of rec- 
ord at the close of business on March 
5, 1948. 

Transfer books will not be closed. 

Frep C. Scrisner, Jr., Secretary 
February 26, 1948. 











Allied Chemical & Dye Corporation 
61 Broadway, New York 


February 24, 1948 


Allied Chemical & Dye Corporation 
has declared quarterly dividend No. 108 
of One Dollar and Fifty Cents ($1.50) 
per share on the Common Stock of the 
Company, payable March 20, 1948, to 
common stockholders of record at the 
close of business March 5, 1948. 


W. C. KING, Secretary 








INTERNATIONAL SALT COMPANY 
475 Fifth Avenue, New York 17, N. Y. 

A dividend of SEVENTY-FIVE CENTS a 
share has been declared on the capital stock of 
this company, payable April 1, 1948, to stock- 
holders of record at the: close of business on 
March 15, 1948. The stock transfer books of 
the Company will not be closed. 

HERVEY J. OSBORN, Secretary. 





AMERICAN SNUFF COMPANY 


at Memphis, Tenn., Feb. 25, 1948. 
Dividends of $1.50 per share on the Preferred 
and 50 cents per share on the Common Stock of 
American Snuff Company were today declared 
payable April 1, 1948, to stockholders of record 
at the close of business March 4, 1948. Checks 

will be mailed. W. M. BUSTEED, Treasurer. 
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EDWARD WILLMS CO. 


7 East 42nd Street 
New York 17, N. Y. 


























Movie Results 





Concluded from page 14 








hausted. Restrictions in other coun- 
tries, for instance France, Sweden 
and Norway and blocking of funds in 
Australia, add to the shadows on the 
foreign situation, and throw an in- 
creasingly heavy earning burden on 
domestic business. 

_ Normally Paramount obtained 
about 10 per cent of its income from 
abroad, with R-K-O, Fox and Loew’s 
getting from 15 to 20 per cent. Co- 
lumbia and Universal, which have no 
theater outlets of their own, obtained 





almost half of their incomes from for- 
eign sales and rentals, and they have 
been hardest hit by the cutting down 
of funds from outside the country. 

Not the least of the industry’s trou- 
bles, however, stems from its own 
actions: the persistent production of 
inferior films, the casting of actors in 
unsuitable roles, and failure to recog- 
nize that the downtrend in theater 
attendance reflected audience dissat- 
isfaction with the pictures shown as 
well as resentment of the upping of 
admission charges. 

The effectiveness of the economy 
campaign, as well as of the indicated 
cut in amortization charges, will 
hinge in the final analysis on the 
product itself. Better films will mean 
improved theater attendance and in- 
creased rentals from films. On the 
face of it the industry’s approach to 
its problem will greatly reduce oper- 
ating costs, but it is the margin 
between outgo and income that de- 
termines earnings. The new willing- 
ness to meet its difficulties may be 
expected to extend to the production 
of better pictures by the industry, and 
shareholders now appear justified in 
anticipating reasonably early im- 
provement, modest at first, in movie 
company profits. 


Coming Dividend Meetings 


Foowne are some of the impor- 
tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more, or may be postponed. 


March 8: United Fruit; Barker Bros.; 
Bird Machine; Bird & Son; Cincinnati 
Union Stockyards; W. E. Heller; Provi- 
dence Gas. 

March 9: Procter & Gamble; Selected 
Industries ; Shaffer Stores; Texas Electric 
Service; Tri-Continental; Elizabethtown 
Cohsolidated Gas; Plainfield Union Water. 

March 10: Cream of Wheat; Mahoning 
Coal R. R.; New York & Honduras Ro- 
sario Mining; United Shoe Machinery. 

March 11; California Packing; Crum & 
Forster; Jenkins Bros. 





BOND REDEMPTIONS 





Redemption 

Name Amount Date 
Kansas-Nebraska Natural Gas—lst 

mtge. 8%8, 1965 .........c000 $78,000 Apr. } 
Noma Electric Corp. — conv. debs. 

D,, MOS | Scicleducnstesntibes Entire Mar. 23 
Oregon-Washington R.R. & Navi- 
gation — réf, mtge. ser. A 3s, 

1 Sg ee aes a ae 538,000 Apr. 1 
Subway Terminal Corp. — conv. 

EE eT - Entire Mar. 22 


debs, 4%s, 1958 
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~~ THE HOME = 


ADMITTED ASSE 


Cash in Office, Banks and Trust Companies . 





BALANCE SHEET 


TS 


United States Government Bonds 


Other Bonds and Stocks 


Investments in Associated Companies" 


Real Estate 


Agents’ Balances, L Less Than 90 Days Due 
on Paid Losses . 


Réinsurance Recoverable 


Other Admitted Assets 


LIABILITIES 


Total Admitted Assets 


Reserve for Unearned Premiums 


Reserve for Losses 
Reserve for Taxes . 


December 31, 1947 


Liabilities Under Contracts with War r Shipping 1 Administration . 


Reinsurance Reserves 


Other Liabilities 


Capital 
Surplus 


Surplus as Regards Policyholders 


Total 


Total Liabilities Except Capital 


"$15,000,000.00 
. 51,682,087.86 


« © « « $ 26,330,163.87 
Chime “3 59,492,297.55 
64,539,027.59 
24,963,562.47 
3,984,382.15 
9,904,935.42 
2,796,195.95 
1,886,092.82 


$193,896,657.82 





$ 91,473,696.00 
23,904,922.00 
3,720,000.00 
3,718,542.91 
1,650,557.00 
2,746,852.05 


$127,214,569.96 








66,682,087.86 
$193,896,657.82 





NOTES: Bonds carried at $5,391,045.38 amortized value and cash $50,000.00 in the above statement 
are deposited as required by law. All securities have been valued in accordance with the requirements 
of the National Association of Insurance Commissioners. 


Canadian Assets and Liabilities have been adjusted to the basis of the free rate of exchange. 





Lewis L. CLarKE 
Banker 

Cuaries G. MEYER 
The Cord Meyer Company R 

WituraM L. DeBost 
Chairman, 
Union Dime Savings Bank 


Eowin A. BayYLes 
Dennis, Mass. 


OBERT. GOELET 
Real Estate 


Greorce McANENY 


Vice Chairman, 
Executive Committee, 


Title Guarantee & Trust Co. 


DIRECTORS 


Gorpon S. RENTSCHLER 
Chairman of the Board, 
National City Bank of New York 











Guy Cary 


Lawyer 


Haro.Lp V. SMITH 


President 


Harvey D. Gipson 


President, 


Manufacturers Trust Company 
Freperick B. ADAMS 
Chairman of the Board, 

Atlantic Coast Line Railroad Co. 


Rosert W. Dow inc 

President, City Investing Co. 
Georce GuND 

President, Cleveland Trust Co. 
Harotp H. HELm 

President, 

Chemical Bank & Trust Co. 
Cuares A. LoucHIN 

Vice President & General Counsel 





«THE HOME* 
(fawurance Company 


NEW YORK 


AUTOMOBILE . 


MARINE 
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The Board of Directors of 
The Davison Chemical Cor- 
poration has declared a quar- 
terly dividend of Twenty-five 
cents ($.25) per share on its 
capital stock, payable March 
31, 1948, to stockholders of 
record at the close of busi- 
ness March 10, 1948. 

M. C. Roop, Secretary 
Baltimore 3, Md. 
February 19, 1948 
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MIAMI COPPER COMPANY 
61 Broadway, New York 6, N. Y. 
February 20, 1948 

A dividend of 50c per share has been de- 
clared, payable March 30, 1948, to stock- 
holders of record at the close of business 
March 10, 1948. 

An extra dividend of 25c per share has 
been declared, payable March 30, 1948, to 
stockholders of record at the close of busi- 
ness March 10, 1948. 

The transfer books of the company will 


not close. 
SAM A. LEWISOHN, 


President. 


Street News 

















922 CHARTS 


Monthly highs, lows—earnings—dividends—capitali- 
zations—volume on virtually every stock listed on 
N. Y¥. Stock and N. Y. Curb Exchange from 1936 
through 1947, covering 12 complete years. 


SINGLE COPY (SPIRAL BOUND)........ $10.00 


F. W. STEPHENS 
15 William St., New York 5 














New Bell System head youngest of four considered. 
First Boston's role in the Kaiser-Frazer program 


levation of Leroy A. Wilson to 
top position in the Bell Tele- 
phone System, the world’s outstand- 
ing éxample of how private enterprise 
works, came nearly two years earlier 
than the mass of people had expected. 
Walter S. Gifford had taken com- 
mand in 1925 at the age of forty 
years. Under the compulsory retire- 
ment rule, he should have given way 
to a younger man in January 1950. 
Gifford didn’t want an abrupt change 
in management. He wanted it to 
come gradually; so a year ago he 
decided to step out for two one-month 
periods. He considered resigning but 
the directors wouldn’t hear of it. 
The Bell System owes its strength 
and its progress to the fact that no 
one, not even the man at the top, 
considers himself indispensable. Two 
years ago the directors anticipated the 
eventual retirement of Gifford by re- 
shuffling the near-top management so 
that four men stood in line as pros- 
pective head of the organization. One 
of these was Leroy A. Wilson, the 








London 
Correspondents: 


Bank of England 

Midland Bank Limited 

Lloyds Bank Limited 

National Provincial 
Bank Ltd. 

Barclays Bank 
(Dominion Celenial 
& Overseas) 

Martins Bank Limited 

The Chase National 
Bank of the City. ef 
New Yerk 


New York 


Correspondents: Reserve 

Federal Reserve Bank 
of New York 

Irving Trust Company 

The Chase National 
Bank of the City of 
New Yerk 

Guaranty Trust Com- 
pany of New Yerk 

Bank of the Manhattan 
Company 

Chemical Bank & 
Trust Company 

National City Bank ef 
New York 

Bankers Trust Com- ° 


pany 

Brown Brothers Har- 
riman & Co., New 
York 








Rank NMelli Gran 


(National Bank of Iran) 


Incorporated by Law in 1927 
Holder of Exclusive Right of Note Issue 


Capital Fully Paid....Rials 300,000,000 
Reserves (Banking Dept.) Rials 760,000,000 
(Issue Dept.) 
Governor & Chairman of the Executive Board: 


Abol Hassan Ebtehaj 
HEAD OFFICE: Tehran, Iran (Persia) 


Over 150 Branches and Agencies throughout Iran. 
Correspondents in important cities all over the world. 


Tue BANK, through its Banking Department, offers 
complete banking service for Foreign Exchange trans- 
actions, provides special facilities for Documentary 
Credits, ete., and with its numerous Branches in Iran 
deals with every description of banking business. 


Administers National Savings 


Rials 1,000,000,000 













youngest of the four. Commenting 
on that move, it was stated in “Street 
News” early in June 1946 that “this 
was an important step in lining up 
the real heirs apparent to Walter S. 
Gifford.” Wilson came to the top not 
only because of the age element and 
his dynamic personality, but also 
because he had been given the im- 
portant portfolio of raising an un- 
precedented volume of new capital— 
nearly two billion dollars in two years 
—and pressing for rate increases to: 
keep the budget in balance during an 
inflationary period. In the two year 
period, 1946-47, there was little dif- 
ference between net income and the 
$9 dividend requirement. So the 
nineteen old men whom the profes- 
sional hecklers dote on heckling at 
the annual stockholders’ meeting, 
brought Wilson to the top. 




















The sour grapes could almost 
have been tasted when First Boston 
Corporation was injected into the 
Kaiser-Frazer financing situation, fol- 
lowing the unprecedented underwrit- 
ing contract cancellation, a shot which 
was heard around the world and 
which did the auto company’s credit 
no good. First Boston did not set 
itself up as a substitute of the reneg- 
ing underwriters but simply as an 
adviser. A rival investment banking 
firm—another of the seventeen which 
the Department of Justice apparently 
doesn’t like—said that as long as 
First Boston was to be tarred, it 
might just as well go the whole way 
and become the eventual underwriter. 
First Boston was too busy to answet 
that one. It probably would have re- 
torted that a well rounded investment 
banking organization is equipped to 
do more than take underwriting com- 
mitments. It acts as agent in private 
deals between issuers and insurance 
companies and as advisers for issuers 
who have no firm banking ties. 


































Incidentally, one of the “evil sev- 
enteen” remarked that the head of 
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the abortive syndicate for the ill-fated 
Kaiser-Frazer underwriting was a 
member of the Investment Bankers 
Association, co-defendant in the gov- 
ernment’s suit, which is generally re- 
garded as just another item in the 
1948 Presidential campaign strategy. 
Not far from the top of the list of 
seventeen is the house which listened 
to the plea for a rescue party. The 
difference between selecting neigh- 
borhood bankers to handle its financ- 


ing in sunny weather and a nation- 


wide organization in times not so 
favorable may mean seven or eight 
million dollars to Kaiser-Frazer, the 
sharp-pencil boys suggest. 


Sitting back at his dust-covered 
desk in this transition period, the 
head of a leading investment firm be- 
came philosophic about a day of reck- 


_ oning for all parties concerned in the 


private placement of some $10 billion 
of securities with institutional invest- 
ors in the past ten years. The time 
element was most important in most 


of those numerous deals—time ele- 


ment plus the saving of many million 
dollars in the cost of registering fin- 
ancing under the Securities Act. In 
all those years, the SEC has never, as 
far as anyone can remember, uttered 
a word of protest against this method 
of detouring the requirements of the 
Securities Act. Perhaps, if the SEC 
had realized how import&nt private 
placements would become, it might 
have taken a stand in the beginning. 

As matters stand, institutions are 
holding some ten billion dollars of 
bonds which never came under the 
complete disclosure rule. In a few 
cases the owners of these exempt 
securities have sold off small blocks, 
without benefit of prospectus or any 
of the requirements of original offer- 
ing. The question of what will happen 
in the event of wholesale liquidation 
of insurance company portfolios is be- 
ing raised, obviously by the bankers 
Whose expert services were spurned 
in the first instance. - 


Over a period, the number of 
houses competing for equipment trust 
Issues has dwindled down to a hand- 
ful. They are houses which keep 
their finger on the pulse of this high 
specialized market, to know how to 
bid and where to place the security 
without too much delay. For the 
amount of effort and risk involved, 
their profits are considered satisfac- 
MARCH 3, 1948 








Classroom 
Planetarium 


Made of Vinylite plas- 
tic, the new Spitz Plane- 
tarium is being placed 
in use by colleges and 
museums. Three feet 
high and weighing only 
25 pounds, the unit pro- 
jects on any surface 
the images of nearly all 
the stars that can be 
with the naked 
eye. Vinylite is made by 
Union Carbide & Car- 
bon's Bakelite division. 














tory. On a small issue they make $6 
gross on each $1,000 certificate and 
the security usually moves quickly 
through the market. 


The Street won a signal victory 
in the very first stage of its battle with 
the Department of Justice. Long be- 
fore the Department filed its’ com- 
plaint—after waiting for months for 
the proper timing—the bankers had 
their answers ready. It was impor- 
tant that the general answer should 
be available to the press on the hour 
that the charges were made. So it 
happened that when the afternoon pa- 
pers came out with the charges on 
their front pages, the defendants had 
their answers there also. A clever 
piece of publicity was done at that 
time. The bankers realize that they 
must be equally alert when the mo- 
mentous trial is in progress.. 


Brokerage House 
Reports 


he world’s largest brokerage 
firm, Merrill Lynch, Pierce, Fen- 
ner & Beane, last year made a net 
profit of $1.8 million before taxes de- 
spite the sharp shrinkage in activity 


on the nation’s security exchanges. 
Gross income for 1947 was $22.4 
million, a decline of 24 per cent from 
1946 revenues, while after estimated 
Federal taxes the 80 partners who 
participated in profits received $659,- 
703 as against $996,757 in the previ- 


ous twelve months. 


Commission Breakdown 


Commissions earned on the pur- 
chase and sale of listed securities ac- 
counted for 52 per cent of total in- 
come, commissions on commodities 
23 per cent, off-board and underwrit- 
ing 16 per cent, and miscellaneous 
sources 9 per cent. 

More than 150,000 individuals did 
business with the nation-wide broker- 
age house last year. Merrill Lynch 
disclosed that 41 per cent of its cus- 
tomers had incomes of $5,000 or less, 
30 per cent were in the $5,000 to 
$10,000 a year class and 29 per cent 
had incomes of over $10,000. Wage 
earners amounted to 19 per cent of 
all customers, while executives totaled 
18 per cent. . 

“We report these figures,’ the re- 
port said, “because we believe them 
to be tremendously important. They 
prove to us that American capitalism 
has its roots right where they belong 
—deep in the homes of America.” 
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Please explain (without obligation to 
me) how Continuous Supervision will 
aid me 


Income [] Capital Enhancement [J 


ADDRESS 
March 3 


WHEN YOU SUBSCRIBE FOR PERSONAL 
SUPERVISORY INVESTMENT SERVICE 


Prepare a definite program 
based upon your objectives 
and resources, looking to cap- 
ital enhancement, income, or 
both; 


Analyze the portfolio already 
established; 


Tell you how to recast it so 
as to bring it into line with 
current business and invest- 
ment prospects, and in accord 
with your objectives; 


Advise you, if your resources 
are entirely in cash, how to 
inaugurate your program; 


Tell you instantly when each 
new step is necessary ; 


Keep a record of every trans- 
action you make, and an ac- 
curate transcript of your in- 
vestment position ; 


Furnish monthly comment on 
your investment program. 


Provide full consultation priv- 
ileges, in person, by mail, or 
by wire, regarding any in- 
vestment problem. 





Mail us a list of your securities and 
let us explain how our Personalized 
Supervisory Service will point the 
way to better investment results. 
The fee is surprisingly moderate. 





You incur no obligation. 


FINANCIAL WORLD 
RESEARCH BUREAU 


esesy 


86 TRINITY PLACE 
NEW YORK 6, N. Y. 


My Objective: 
(or) Both.F 








DIVIDENDS DECLARED 








Stocks on major exchanges normally sell ex- 
dividend the second full business day before the 


record date. 















Pe- 
Company riod 
Addressograph-Multigraph 50c . 
Allegheny-Ludium Steel ...... 40c .. 
Allied Chemical & Dye...... $1.50 Q 
Allied PROGRES ..2ccscveceses 40c Q 
Amalgamated Leather 6% pf..75c Q 
American Coach & Body...... 25¢ .. 
ee a yee 756°. 
American Hawaiian S. S....... 7Se .. 
American Meter .........se0+. a 
Amer. Laundry Machinery..... 50c Q 
American Stores ...cccccdccss 35¢ .. 
American Sugar Ref. 7% pf.$1.75 Q 
American Sumatra Tobacco.. ‘508 Q 
American Tel. & Tel........ $2.25 Q 
Apex Smelting ........+.... Tyce Q 
a | rss 25c Q 
Doo BS Re pore 50c .. 
Babcock & Wilcox............. ae si 
Bastian Blessing .........-. ° ne 
Bassett Furniture, Inc... tee ts 
Belding-Corticelli, <ap, $1.50 Q 
Briggs & Stratton. -25¢ Q 
SOP iden ahssseneceenss lic E 
Brown & Sharpe Mfg.. -30¢ .. 
California Water Service .50e Q 
Can. Dry Ginger Ale... oe ae 
Central Cold Storage.......... 40c Q 
Central Ill. Light 4%% pf.$1.12% Q 
OE. oo osc w0cd 5040000 se Q 
Chesapeake & Ohio Ry.. Q 
Do 3%% pf. ........ Q 
Chesebrough Mfg. ..... Q 
Bd SEE OPT Oe Oe ae oc E 
i ag _—. Bronze. 3 a 
Climax Saishdeann Konebe sem 30c .. 
SE GOD. ctaunssccessnsces 35¢ .. 
Colorado Fuel & Iron......... 25e¢ Q 
Compo Shoe Machinery...... 12%ce Q 
Conde Nast Publications ...... 25¢ Q 
Continental Diamond Fibre....25c Q 
Continental Oil (Del.)........ 75e .. 
Copperweld Steel ............ 30c .. 
Sy eee 62%c Q 
ONION: Ses cen ke ecnkoaanee 40c Q 
Creameries of America........ 25e .. 
Creole Petroleum ............ 90c .. 
ucible Steel, 5% pf....... $1.25 Q 
Curtis Publishing $3-4 pr. pf...$1 E 
Davidson Bros. ......-cccces. OS a3 
Davison Chemical ............ 25¢ Q 
Den. & <4 Grande West. R.R..$1 .. 
OO a eee te ss 
Detroit Steel ey ree eee 50c Q 
Dewey & Almy Chemical...... 35e Q 
Diamond T Motor Car........ 25e¢ Q 
a aera 12%c Q 
Dobeckmun Co. ....-.cesccese See as 
Dominion Tar & Chemical..... 25c Q 
Dresser Industries ......... 37%e .. 
ey ee 93%e Q 
ee ef a ee Q 
*du Pont (E. 1.) de Nemours..$2 .. 
"1p S450 OF. : 6s acocees 1.12% Q 
“De SE00 OF. oisss5.cces 874%4c Q 
Duval Texas Sulphur.......... 25¢ .. 
Easy Washing Machine........ S5e .. 
Exchange Buffet ............. 15e Q 
Federat Mining & Smelting....$1 .. 
First National Stores......... TOC a0 
dame wba ophuabeesehawnes 50c E 
Florida a. & Light 
i ee AE ee Pee Pea 12% Q 
Food Riekaases 3%% pf....81%c Q 
Gatineau Power .............. 30c Q 
i. | Sa re $1.37 Q 
Do MA oss bch nc aaee's $1.25 Q 
Gemmer Mfg. $3 pf. ‘‘A’’..... 75e Q 
Georgia Power $6 pf........ or Q 
OS are a ae 1.25 Q 
Gillette Safety Razor $5 pf..$1.25 Q 
Glen Alden Coal......coccocse 50c .. 
Glenmore Distilleries A&B....20c Q 
Goodrich (B. F.).......00. a ee 
Great Eastern Fire Ins. 30c S 
Great Western Sugar. 40c Q 
rr ee ae = 40c E 
| rer i 
Hall (W. F.) Printing. 25c Q 
Hathaway Mfg. ....... $5 9 
Hayes Industries ....... 25e .. 
Hinde & Dauch Paper.. 50c .. 
Hollander (A.) & Son........ 25e Q 
Hollinger Cons. Gold Mining..6c .. 
Hollingsworth & Whitney...... 50c .. 
Houdaille-Hershey ........... 25¢e .. 
Industrial Rayon. ....<<...0s,% 75e Q 
Intl. Business Machines........ $1 Q 
International Harvester ........ $1 Q 
Interstate Hosiery Mills....... 50e Q 
Iron Fireman Mfg............ 30c Q 
ee eee een a. ee 30¢c Q 
Setma-Manville — ... csccccsceccs 35e .. 
Jewel Tea 3%% pf.......... 93% Q 
Kennecott Copper ............ 25c Q 
Re ee er eee ee 50ec E 
Kimberly-Clark .............. 35e Q 
0 44% DOF. ° since s code $1.12% Q 
ie a ee es $1 Q 
oN | Se Lae BOC: <x 
Kirkland Lake Gold Mng....... | Oe 
Landers, Frary & Clark..... 387%ce Q 
Liggett .& Myers 7% pf..... $1.75 Q 
TAFE AN GUD | 20.0 0 ackbewns 7T%e Q 
Lorillard -(P.) Co.......c..... 25c .. 
SO: 967 ME ose i caceSttess< 1.75 Q 
Louisiana Land & Exp........ 25e Q 
—_ Metal Products.......... 25¢ Q 
RS, SRE Aa” ae’ 50e E 
Mandel errr eet 50c .. 
i ee ee 25¢ Q 
Mapes Consolidated Mfg....... 60c .. 
ee Sy > ee epee a eee 15e Q 
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S—Semi-annual. E—Extra. 


Pe- Pay-  Hladrs, of 

Company riod able Record 
Magsey-Harrig . ......5.scse0es Se Q Mar. 15 Feb. 28 

mf... -.-62%c S Mar. 15 Feb. 28 
Maytag Co. .. +.-23¢ Q Mar.15 Mar, } 
Mengel Co. . -25¢ Q Apr. 1 Mar. 17 
Merck & Co........... -60c .. Apr. 1 Mar, 12 
Mergenthaler Linotype ........ 75c .. Mar. 30 Mar, 8 
Mesta Machine ...........-. 62%c .. Apr. 1 Mar. 16 
BENE AGRE vases esas ccna 50c .. Mar. 30 “Mar. 10 

. cnutided dale Gaactes has 25¢ E Mar. 30 Mar. 10 
Middlesex Water ............ 75e Q Mar. 1 Feb. 19 
Missouri Public Service.......30e .. Mar.15 Feb. 27 
Modine Mfg. ......0cs00 22-2400 Q - 12 Mar. 2 
DE ES ovis cca tcanndos 20c .. Mar. 8 Mar. 1 

0 BIG WE: 8i< saws 2 bey sve 62%ce Q Apr. 1 Mar. 15 
DE MN: 5406504 we ek eho 25c .. Mar.19 Mar. 3 
Wimeliee. WOES | isc saicesbesebs 30c .. Mar. 29 Mar. 10 
MN EG cot ccdsacevesos 25c Q Mar. 12 Mar, } 
Myers (F. E.) & Bros........ 75¢ | Mar. 29° Mar. 15 
National City Lines ........ 12%e Mar. 15 Mar, :' 
ee Reece 25¢c Q Mar. 31 Mar. 5 

0 Oe Oh a icésiecd $1.50 Q May 1 Apr. 2» 
National Radiator ............ lic .. Apr. 1 Mar, 8 
eS ee eee eee ae $1 Q Mar. 12 Mar. 2 
National Steel Car, Ltd..... 387%c Q Apr. 15 Mar. 15 
Naumkeag Steam Cotton ...... Oc .. Feb. 21 Feb. 14 
North Am. Refractories ...... lic Q Apr. 15 Mar. % 
+ ae States Pwr. (Wis.) 

OE Sea ce $1.25 Q Mar. 1 Feb. 2 
Ohio Waier ee 37%c .. Mar. 31 Mar. 5 
Page-Hersey Tubes, Ltd....... 40c Q Apr. 1 Mar. 15 
Patchogue-Plymouth Mills ..... $2... Mar. 10 Mar. 1 
Penney (J. C.) Co...... Gentes 50c Q Apr. 1 Mar. 8 
Pennsylvania-Dixie Cement ...25¢ .. Mar.15 Mar, 1 
Pennsylvania Glass Sand......40¢c Q Apr. 1 Mar. 12 
Pensylvania Power & Light....30c .. Apr. 1 . 10 
Pennsylvania Salt Mfg......... 30c .. Mar.15 Mar, 1 
RF: sn. ccuek daca seaes 17%c .. Mar.15 Mar. 5 
Pettibone-Mulliken .......... 35c Q Feb. 20 Feb. 10 
A SR a ee 50ec Q Mar. 12 Mar. 1 

eee tee eee 93%e Q Apr. 1 Mar. 15 
Mt regs oy OO Fer 25e .. Mer. 12 Mar. 1. 
Pitts., W.. & Chi....... $1.75 Q Apr. 1 Mar. 10 
Pittsbureh Metallurgical ...... 20c .. Mar.12 Mar. 5 
Pittsburgh Plate Glass........ 25c .. Apr. 1 Mar. 10 
Potomac Electric Power..... 22%ce Q Mar. 31 Mar. 1 

OS Sa arr 45¢ Q Apr. 1 Mar. 5 
PIs Ge RO. oid ceca 5e .. Apr. 1 Mar. 12 
Public Service (N. J.)........ 35ec Q Mar. 31 Feb. 27 

OW Di awiicec sa weade sts 50c M Apr. 15 Mar. 15 
Pullman, Ine sonia seneeen eee 50c Q Mar. 15 Feb. 27 
ee SN ro dwobbe cee cctece 75c .. Apr. 10 Mar. 12 
‘Raybestos-Manhattan ....... 37%ec .. Mar. 12 Feb. 27 
Republic Steel 6% pf. ‘‘A’’.$1.50 Q Apr. 1 Mar. 10 
River Raisin Paper........... 10¢e Q Mar. 20 Mar. 5 
Sa ninth, aM ee OEE ee 50c .. Mar. 25 Mar. 10 
St. —— ,Public Service 

oteled ts tents +++e-12%e Q Mar.15 Mar, 1 
Pe Fa GEE Rt re 60e Q Mar. 12 Feb. 2 
Seaboard Finance .......... 35¢ -. Apr. 10 Mar. 25 
Seeger-Refrigerator .......... 20c .. Mar. 30 Mar. 10 
CN NS onindacccidvediers ec Q Mar. 8 Feb. 27 
Sicks’ Breweries, Ltd......... 20c .. Mar. 31 Feb. 27 
Ge GIN. A abcess cnen sone ee .. Mar..1S Mar. 1 
South Carolina El. & Gas 

Eee 62%c Q Apr. 1 Mar. 19 
Southern Calif, Edison 

SS Sa Se 374%e Q Mar. 31 Mar. 5 

Do 4.32% pf. -27¢c Q Mar. 81 Mar. 5 
Southern Pacificg Co. . ..$t Q Mar. 22 Mar. 1 
*Standard Oil (Ky.) 35e Q Mar. 15 Feb. 2 

NEN SRE Se .15¢ E Mar. 15 Feb. 28 
Spalding (A. G.) & Bros. -25¢ Q Mar. 15 Mar. & 
Standard Stoker ....... -50c .. Apr. 1 Mar. 15 
Sunray Oil ....... Oc Q Apr. 15 Mar. 9 
Superior Steel -25¢ .. Apr. 1 Mar. 1 
Talcott (James), Ine. .15c Q Apr. 1 Mar. 15 

Q Apr. 1 Jan. 5 
Q Mar. 15 Feb. 27 
E Mar. 15 Feb. 27 
.. Mar. 29 Mar. 10 
ic .. Mar.19 Mar. 9 

0 te Serer. $1.06% Q Mar. 15 Mar. 4 
Thompson Products .......... 25c .. Mar.15 Mar. 1 

a A See a eee $1 Q Mar.15 Mar. 1 
Todd Shipyards ..........., $1.75 .. Mar. 8 Mar. 1 
Union Bag & Paper.......... 50e Q Mar. 12 Mar. 5 

¢ikebe Cap cess s CORR eeeee-23@ BE Mar. 12 Mar. 5 
SO: OE adie skn bemsadens 25c .. Mar. 10 Mar. 1 
United-Carr Fastener ........ 50c Q Mar. 10 Mar. 1 
United Chemicals ............ 40c .. Mar.15 Mar. 1 
United Corp. $3 pf............ 75¢c Q Apr. 1 Mar. 22 
Ti ES acces ccterenes 25c .. Mar. 12 Mar. 5 

MAREE aS RR eS ee Pre 25c E Mar. 12 Mar. 5 
2 tee SEEN S'S 5 atareic's Sans Sect 35c .. Mar. 15 Mar. 1 

Do. 7% cam. Of. 5.0.0 000s5 43%ce Q Mar. 15 Mar. 8 
ee Serene rer 30¢c Q Mar. 15 Mar. 8 
ee ener er +. Mar. 30 Mar. 20 
Utah Power & Light.......... 35c .. Apr. 1 Mar. 5 
Viking Pump ................500 .. Mar. 15 Mar. 1 
Wabash 7“ pent £9 Oe Re Ee $1 .. Apr. 22 Mar. 31 

EK. Ee eee $4.50 A Apr. 22. Mar. 31 
Wesson Oil zy Snowdrift...... 50ec .. Apr. 1 Mar. 15 
West Virginia Pulp & Paper..25c Q Apr. 1 Mar. 15 

EE er 25c E Apr. 1 = 15 
West Virginia Water Ser...... 25¢c Q Mar. 10 Feb. 25 

ee Ue . ees mi Q Apr. 1 Mar. 15 
he ee ae .. Mar. 12 Mar. 3 
WEE OE 66205. chKae Fah is ibe .- May 3 Mar. 19 

Accumulations 
American Beverage 4% pf...... 5e Mar. 1 Feb. 24 
Cosden Petroleum 5% of..... $2.50 .. Mar.13 Mar. 3 
Hobbs Battery $1.75 pf. Cl. A.50e .. Apr. 1 Mar. 10 
Keyes Fibre $6 pf.......... $1.50 .. Mar. 1 Feb. 23 
North Am. Investment 

CF pl. seacs RE Oe $3.90 Mar. 20 Feb. 28 

Do 5%% Df..........5- $3.57% .. Mar. 20 Feb. 28 
Tel. Bond & "Share 7% Ast pf.35c .. Mar. 15 Feb. 27 
United Dyewood 7% pf...... $1.75 Apr. 1 Mar. 10 
Virginia-Carolina Chemical 

i eS aS 50... Apr. 1 Mar. 1? 
General Waterworks .......... 2% .. Mar. 1 Feb. 20 


- *Reprinted. A—Annually. M—Monthly. Q—Quarterly. 
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- THE FLORIDA POWER STORY of 1947—IN BRIEF 











From the 1947 Annual Report of 





TY 
FLORIDA POWER CORPORATION 
AND SUBSIDIARY ; 
GEORGIA POWER & LIGHT COMPANY 
CONSOLIDATED 
1947 1946 Fucreased 
Electric Sales Revenue.... $13,206,440 $10,505,55. 26% 
Electric Sales—KWH .... 657,631,639 508,973,600 29% 
Electric Customers, Total 865 7 14% 
Residential ............ 91,357 80,635 ° 13% 
Commercial ............ 17,591 15,424 14% 
Industrial ............- 627 354 77% 
MEETS see chcs das uesides « 290 286 1% 
Peak System Requirements 

SOME cc cestape see sve.s 173,400 138,600 25% 
Average Annual KWH Use ‘ 

per Residential Cus- 

MUS Sh cakeeccess 260as 1,722 1,555 11% 
Maintenance ............-. $1,149,396 $916,630 25% 
New Construction ........ $7,766,878 $5,578,526 39% 
Total Common S8Stock- 

TE CCL TUTE 13,347 12,245 9% 

Residing. in Florida.... 1,474 1,284 15% 
Earnings for Common 

GON Sve dccawisidacds $1,799,532 $1,590,901 138% 
Earnings per Common 

SE. dttacinacaxedauss $1.63 $1.44 .... 
(Based on 1,100,000 shares now outstanding) 


Serving Communities in Florida and Georgia for Nearly a Half Century 


Should you desire a copy of 
the complete published annual 
report of Florida Power Cor- 
poration and Subsidiary, 
Georgia Power and Light 
Company, we will be happy to 
send you one. 





A. W. HIGGINS 
President 


Florida Power Corporation 
St. Petersburg 
Florida 




















United Fruit 





Concluded from page 13 








ernments alone. Excluded from cur- 
rent assets are $10 million insurance 
funds in U. S. and British govern- 
ment bonds, and $27.4 million in 
materials and supplies. 

It is a remarkable fact that this 
tropical agricultural business has op- 
erated profitably and paid dividends 
in every year: of its existence. The 
serious handicaps of war, including 
high taxes, tended to hold reported 
net well below the predepression 
record of $2.26 per share, but 1946 
brought a sharp gain from $2.15 to a 
record $4.51 per share and 1947 ex- 
tended it further to $5.37, after an 
80-cent per share ($7 million) special 
provision for extra construction costs. 

These calculations all allow for a 
3-for-1 stock split during 1946, when 
the regular dividend rate was lifted 
from the equivalent of $1.33 to a new 


MARCH 3, 1948 


high of $2 per share. Last year, this 
was supplemented by extras of 50 
cents in April and $1 in October, 
making a total of $3.50 per share. 
At recent prices around 50, indicated 
yield is 4 per cent on the regular rate 
alone and 7 per cent on total 1947 
dividends. 








Business Failures 





Concluded from page 10 











were none too elastic and they soon 
found difficulty in keeping their heads 
above water. It takes an experienced 
sailing master to navigate even in 
smooth waters. 

It was to be expected that many of 
these ventures would be short-lived, 
and the score now being written 
merely confirms the forecasts that ac- 
companied the wartime and early 
postwar launching of poorly financed 
businesses by inexperienced opera- 
tors. They were started in the sellers’ 
market of 1945 and 1946, for the 





XCHANGE 
UFFET 


CORPORATIO8 


99th Dividend 


The Board of Directors has this day declared 
a quarterly dividend of Fifteen (15) cents per 
share on the capital stock of the corporation, 
payable March 15, 1948, to stockholders of record 
at the close of business March 4, 1948, 

N. W. JOHNSON, 
Secretary. 





New York, February 19, 1948. 





most part, when war-deferred de- 
mand for consumer goods created 
lush opportunities for profits. In 
many fields, however, the profit possi- 
bilities were, over-estimated or the 
duration of the sellers’ market mis- 
calculated. 

Established firms, particularly 
those which had entered the war pe- 
riod in good financial shape and had 
switched to war production or other 
war activities, entered the postwar 
period in position to regain leader- 
ship or strong positions in their own 
fields. This competition the newer 
brethren have found it difficult to 
meet, and those least well equipped to 
battle through are gradually being 
eliminated. 
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National Biscuit Company 


. National Malleable & Steel Castings Co. 





Data revised to February 25, 1948 


& Price 
incorporated: 1898, New Jersey. Office: PRICE RANGE 
449 West 14th Street, New York, N. Y. 


Annual meeting: Second Wednesday in 
April at Flemington, N. J. = 
Capitalization: Long term debt......None $3 
*Preferred stock 7% cum. EARNED PER SHARE 
(SIMD Da 05245055565 248,045 shs de 


Common stock 


*Not callable. 


($10 par)... .6,289,448 shs $1 


42 "43 ‘44 «'45 #1946 . 








1939 


40 ‘41 











Business: Leading biscuit manufacturer, whose products are 
distributed throughout the U. S. and in Canada. Well in- 
tegrated. The milling division supplies 80% of requirements; 
50% of packaging supplies are manufactured. Nationwide 
distribution through 250 branches and company’s own delivery 
trucks. Better known brands include: Uneeda, Nabisco, 
Shredded Wheat, Lorna Doone, Ritz and Wheatsworth., 

Management: Satisfactory. 

Financial Position: Very strong. Working capital December 
31, 1947, $67.9 million; ratio, 3.3-to-1; cash and equivalent, 
$45.7 million. Book value of common, $16.01 per share. 

Dividend Record: Unbroken record 1899 to date. 

Outlook: Sales and earnings normally are determined large- 
ly by the level of public purchasing power. Increasing com- 
petition in recent years has become a significant factor. 

Comment: Preferred has investment status. Common is one 
of the better-situated issues in the food division. 


EARNINGS. DIVIDEND RECORD AND PRICE RANGE OF COMMON 


=. waged Mar. 31 June 30 Sept. 30 Dee. 31 Year Dividends Price Range 
Dicwshbas $0.40 $0.39 $0.42 $0.48 $1.69 $1.60 28144—21% 
ryt aver es 0.38 0.31 0.33 0.48 1.50 1.20 244%4—16% 
ee 0.37 0.33 0.33 0.40 1,43 1.60 18%—13% 
ea 0.32 0.26 0.29 0.51 71.38 1.40 16%—13 
SS 0.35 0.33 0.33 0.10 F111 1.20 23 —15% 
1944...... ; 0.36 0.32 0.32 0.16 71.16 1.20 24%—203% 
ear 0.37 0.37 0.29 0.35 1.38 1.20 34%—23% 
ee 0.54 0.52 0.45 0.94 2.45 1.20 37 %—25% 
4947. 1.01 0.83 0.69 0.84 0.37 1.50 3414-27 


tIncludes 13 cents postwar refund in 1942; 15 cents in 1943; 23 cents in 1944. 





Sun Oil Company 





Data revised to February 25, 1948 & Price (SUN) 

















4ncorporated: 1901, New Jersey, as the Sun 60 fovea 

Company; present title adopted 1922. Of- 45 

fice: 1608 Walnut St., Philadelphia, Pa. 30 

Annual meeting: Third Tuesday in March. 15 

Number of stockholders (December 31, 0 

1946): Preferred, 1,298; common, 9,655. $6 

Capitalization: Long term debt.. None wesw! $4 

bag 3 pew stock 442% cum. $2 
US ae ee 93.197 shs 0 

Common tock (nO par) ..sce. 4,534,001 shs 1939 ‘40 ‘41 "42 ‘43 ‘44 ‘45 1946 
7Callable at $115 per share. 
Business: One of the larger integrated petroleum units. 


Concentrates on the production and distribution of one brand 
of gasoline, Sunoco Dynafuel, and Sun lubricants. Also owns 
Sun Shipbuilding & Dry Dock Co. 

Management: Among most capable in the industry. 

Financial Position: Strong. Working capital, December 31, 
1947, $47.7 million; ratio, 1.9-to-1; cash, $22.4 million. Book 
value of common, $40.03 a share. 

Dividend Record: Regular preferred payments; on common 
1904 to date. 

Outlook: Shipbuilding profits will be far below wartime 
levels, but prospect of continued new records in petroleum 
demand indicate that excellent earnings will be maintained. 

Comment: Conservative accounting policies entitle common 
shares to capitalize reported earnings at a liberal ratio. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


7Cash 

Six months ended June 30 Dee. 31 Year’s Total Dividends Price Range 

1939 $0.28 $2.00 $2.28 $0.83 55 —38% 
1.60 0.92 232 0.83 66 —38% 
1.58 3.11 4.69 0.83 553%—41% 
1.01 1.41 2.42 0.83 4634.—36 
1.61 2.18 $3.79 1.25 52%—410% 
2.02 1.11 §3.13 0.83 5354.—45 
3.06 0.64 3.70 0.83 61 —47% 
1.01 2.15 3.16 0.83 65%—51% 
Ay Gt 2.57 5.28 0.86 625.—S1 





*Giving effect to 6-for-5 common stock split in May 1947. 
5% in 1940; 16% in 1941; 10% in 1944 and 1945. 
in 1943 and 17¢ in 1944, 
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TAlso stock dividends of 
§Includes postwar refund of 31¢ 





Data revised to February 25, 1948 _Famings & ae (NML) 


Incorporated: 1923, Ohio; business origi- 40 
nally established 1868. Office: 10600 30 
Quincy Ave., Cleveland 6, Ohio. Annual 20 
meeting: Wednesday following fourth (=) 































Tuesday in March. Number of _ stock- “¢ $4 
holders (November 30, 1946): 1,906. ee $3 
a ca Long term =95,000,00 A aaTy $2 

cece cece cc sccccccceccs 5,000,000 Y 1 
Capital stock (nO par)........ 474,861 shs AAT 4 






/. 
1939 "40 ‘41 ‘42 °43 44 





45 1946 ° 








*Bank loan. 





Business: Manufactures steel castings and supplies for 
railroads, malleable iron and alloy steel castings for the auto- 
motive field and miscellaneous castings such as marine chains 
and steam shovel chains. Major outlets are railroad and auto- 
motive industries. 

Management: Experienced and progressive. 

Financial Position: Adequate. Working capital December 
31, 1946, $9.0 million; ratio, 2.9-to-1; cash, $2.7 million; in- 
ventories, $7.0 million. Book value of capital stock, $38.26 per 
share. 

Dividend Record: Company and its predecessor have paid 
dividends 1891-1932; 1935-37; 1939-47. 

Outlook: Large backlog of demand still remaining for auto- 
mobiles and rail equipment suggests a sustained period of 
large sales volume, with earnings depending on ability to 
maintain adequate profit margins. 

Comment: Stock is a typical capital goods issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 

Pos ee Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 

ai tee Oe $0.59 $0.07 $0.27 $1.67 $2.60 $1.00 35%—14% 
1940 emesis 0.97 0.31 0.65 1.12 3.05 1.75 27 —13% 
ee 0.97 0.98 0.83 0.90 3.68 1.75 24 —14% 
ee 0.66 0.55 0.63 0.48 72.32 1.00 17%—13% 
eee 0.63 0.43 0.35 0.24 71.65 1.00 22 —14% 
EE 0.49 0.41 0.28 0.30 71.48 0.75 = —17% 
i peer 0.42 0.21 D0.35 0.87 $1.15 0.45 —21 
Sg eT D0.40 0.48 1.07 0.94 * ” 1.00 41% —204 
SOE ines sce D0.11 0.18 0.10 - 0.45 —15% 


yAfter postwar refunds: 1942, a 66; 1943, 


$0.25; 1944, $0.27. 
tax credits of $1.12. D—Defici 


tIncludes carry-back 





The Studebaker Corporation 





& Price 


(SU) 










Data revised to February 25, 1948 


Incorporated: 1935, Delaware, succeeding 30 
by reorganization a corporation of the 
same name, incorporated in 1911; origi- 0 
nally established in 1852. Office: South 1 
Bend, Indiana. Annual meeting: Last 0 
Tuesday in April. Number of stock- 
holders (December 31, 1946): 22,313. 


Capitalization: Long term.....$14,500,000 
Capital stock ($1 par)......2,355,466 shs 


EARNED PER 


1939 "40 ‘41 ‘42 '43 "44 "45 1946 











Business: A long established “independent” manufacturer 
of passenger automobiles and light trucks. 

Management: Capable and aggressive, 

Financial Position: Good. Working capital September 30, 1947, 
$36.5 million; ratio, 2.0-to-1; cash and equivalent, $38.2 million. 
Book value of capital stock, $19.19 per share. 

Dividened Record: Payments by predecessor 1915-32; pres- 
ent company, 1943 to date. 

Outlook: Together with other “independents,” company 
faces a significant further period of above-normal demand; 
over longer period, wide cyclical swings doubtless will again 
characterize sales and earnings. 

Comment: Shares are above-average among the smaller 
motor company issues. 


EARNINGS, DIVIDEND RECORD AND PRICE BANSE OF CAPITAL STOCK 





Yea 

- ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
39 $0.03 $0.32 D$0.18 $1.14 $1. None 10 — 5% 
.23 .20 D0.2 0.75 096 None 12%— 5% 
0.08 0.51 0.32 0.11 1.12 None 85— 3% 
0.09 0.31 0.17 0.36 0.92 None 6%4— 3% 
0.42 0.33 0.40 0.08 1.23 $0.25 544—_ 55 
0.35 0.39 0.52 0.48 1.74 0.50 20%—13% 
0.44 0.31 0.26 0.38 1.39 0.50 33%—18% 
D0.06 D0.07 0.02 0.51 0.40 0.50 38%—184s 

0.70 0. 82 0.66 0.50 254%—16 


D—Deficit. 


FINANCIAL WORLD 
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New Issues 
Registered With SEC 


Iowa Power & Light Company: $6,- 
000,000 first 3s due 1978. (Offered Feb- 
ruary 19, 1948 at 100.99%.) 

Virginia Electric & Power Company: 
$10,000,000 first and refunding mortgage, 
series F, due 1978. Price to be filed by 
’ amendment. 

Virginia Electric & Power Company: 
$11,753,800 convertible debentures due 
1963. To be offered initially to holders 
of the common stock. 


The Ohio Public Service Company: 



















$10,000,000 first 344s due 1978. Offered 
February 20, 1948 at 100.75%.) 

Columbia Gas & Electric Corporation: 
$45,000,000 debentures due 1973. Price to 
be filed by amendment. 

West Penn Power Company: $12,- 
000,000 first mortgage bonds; 50,000 
shares of preferred stock and $2,500,000 
of no par common stock. Respective 
prices to be filed by amendment. 

Texas Electric Service Company: 
$5,000,000 of first mortgage bonds due 
1978. Price to be filed by amendment. 

Oklahoma Gas & Electric Company: 
65,000 shares of cumulative preferred 
stock of $100 par value. Price to be filed 
by amendment. 





CORPORATE 


EARNINGS 





EARNED PER SHARE 1948 1947 
ON COMMON STOCK: 12 Months to January 31 
Best & Osi eW ee es ewes $4.36 $4.43 
Central Maine Power ............. 1.23 1.54 
6 Months to January 31 

jJoceds: (Ps Ea) sve eres 1.22 DO.19 
United Electric Coal.............. 2.84 0.86 
5 Months to January 3 

ee eee ee eee 2 eee 
° 3 Months to January 31 

West Virginia Pulp & Paper...... 2.56 2.45 
28 Months to January 10 

Mid-Continent Laundries ......... 0.36 0.24 


53 Weeks to January 
2.14 
















RUIN CONS 7 65.533 de poids Bcacopees 0.72 
ONES TON ccd ween cues ckeos cous 5.58 4.72 
1947 1946 
12 Months to December 31 
Res MOGs os vtec niweceeaes ° 7.74 4.54 
Alabama Great Southern R.R...... 10.40 6.97 
Alan Wood CUE, KecineMe wade abe oes 3.28 0.88 
MA, TO 5.5 o Garin née ais.e's 4.57 5.02 
American Seal-Kap (Del.)........ 0.49 0.50 
MNOS COONS 6 nk 6 oad Veee *1.67 *1.50 
Pgs Be. TE Pee Eee ee 3.00 3.93 
tm ET a Rae 6.78 3.12 
Berghoff Brewing ......+--....... 2.04 1.48 
tt tS OC aeeernan 3.28 1.91 
Babcock & Wilcox ............... 10.06 2.94 
BOS, TOURSOND 3 cscs e's nei dais sis 2.75 2.53 
Brewers & Distillers of Vancouver. *1.28 1.27 
Briggs & Stratton ............... 4.44 3.15 
Buckeye Pipe Line .............. 1.03 0.82 
Camden Refrigerating & Terminals 2.94 2.95 
Central Maine Power ............ 1.35 1.50 
Central Ohio Light & Power....... 3.01 2.50 
CMCGO. TIVGE 5 casc.scssssescecces 0.65 0.23 
Chicago, Rock Island & Pacific Ry. 7.70 0.98 
CMR BOWED 63 xsi aia civ hdmi cas 13.25 8.27 
Cincinnati, New Orleans & Texas i 
PANG TR cee cn ub iawc dea 9.51 4.76 
Clark Equipment ................ 8.21 1.94 
Cleveland Worsted Mills.......... 29,42 25.06 
Cluett, Peabody ................. 7.20 “7.33 
Columbia Brewing ............... D0.03 0.82 
feet (We Be) sese cscs cesc esc ne 2.25 3.92 
osmos Imperial Mills... <1. 2.22! *2:00 *1.72 
Consolidated Gas & Electric (Balt.) 4.92 5.46 
ORMeIbIS RUNGE 6a hss choc ke cc. 1.12 D2.37 
Delaware & Hudson .............. 8.42 3.95 
nver Union Stock Yards........ 4.93 4.08 
Detroit Edison ................... 1.59 1.67 
Donnacona ONE 95 hats o's Soh wiiiaste 6: *3-01 *1/87 
uluth, South Shore & Atlantic... D7.80 —_D12.43 
nL. SOR eee 0.90 0.40 
Durham Hosiery Mills ........... 2.38 4.04 
Hlectric Bond & Share....... 0.52 0.003 
Electric Controller & Mfg... 18.18 7.11 
— Derrick & Equipment. 2.76 1.91 
te BS sy gee 1.16 0.40 
BEE OB oe ees 3.92 5.42 
Fishman Cm, Wee PS a 58 2.84 3.90 
lorida Power ................... 1.46 1.28 
Ome With ooh) iii tat 3.03 2.14 
Frontier Power .................. 1.14 1.04 
MBUHIET O60 osc ia ott ese ceas 0.95 1.25 
General Cale 6 ccna: deen tick 2.79 113 
ddings & Lewis Machine Tool... 1.38 182 
Ge dyear Tire & Rubber.......... 10.93 16.07 
Greit Makes Dredge & Dock....... 1.51 1.49 
reat Northern Ry. ............. p7.28 7.5 
aioca ‘ ‘ee p7.58 
Maly Wee, See e+ i wees Senos 13.20 10.71 
ee TO les os crinbeconhth 1.69 1.80 
vg & Dauch Paper of Canada.. 3.12 1.79 
I Mston Oil of Texas ............ " 3.68 2:08 
Setate Demet. ............. 3.73 2.96 
— & Lamson Machine......... 1.47 D3.22 
Raters Gen Structural Steel...... 26.84 14.20 
_s (Charles Ci) -&. Somes... 1.66 D0.20 
ee ES iar cers cntesuaans 6.23 7.63 
oe i Se > Fa ee es 1.16 2.19 
igh Valiey, With 605043... D1.23 0.08 
mee valley: iy 123 0.09 
Ludlow a Power & Light ........ p31.86 p32.50 
a” See ©...) . 3.2. 14.86 6.41 
x Clock Manufacturing... <1... 5.32 D0.47 
Ma oh: ee 6.92 2°99 
SO FMD Fico kes se siu soe 5.10 5.61 
MeCrory Stores *2 020000022222 3502 5.34 5.55 
Mmeapolis & St. “Louis Ry....... 3.25 0.73 
Missa eT ower & Light; ....... p37.46 p36.20 
' Ul” Spee s 5.65 3.2 
Monarch Machine Tool ..... 1... 3.46 333 








‘<eeeece 





EARNED PER SHARE 











MARTIN-PARRY 
CORPORATION 


DIVIDEND NOTICE 


The Board of Directors has declared a 
dividend of fifteen cents (15c) on the 
Capital Stock of the Corporation, payable 
April 5, 1948, to stockholders of record 
at the close of business March 20, 1948. 


T. Russ Hill, President 














TENNESSEE 
ORPORATION 


A dividend of 30c per share has 
been declared, payable March 24, 
1948, to stockholders of record at 
the close of business March 4, 1948. 
J. B. McGEE 


Treasurer. 





61 Broadway 
New York 6, N. Y. 
February 17, 1948. 








12 Months to D ber 31 
1947 





ON COMMON STOCK: 1946 
ee DD ere eee p$41.35 p$36.21 
Murphy (G. C.). .ccccccccccccccce 4.25 4.07 
Nashville, Chattanooga & St. Louis 

EEE SET OSPR ore 3.13 1.06 
New York Central R.R. .......... 0.36 D1.62 
New York, Chicago & St. Louis R.R. 17.82 10.09 
i Se eae 7.11 3.11 
Norfolk Southern Ry. ............- 18.80 D0.89 
Norfolk & Western Ry............ 6.12 4.06 
Bg ert eee 2.42 2.46 
Owens-Illinois Glass .........,... 4.58 4.53 
Panhandle Eastern Pipe Line...... 4.49 4.40 
Pennsylvania Water & Power...... 4.32 4.73 
Pennsylvania Salt Mfg............ 3.27 2.77 
Petoskey Portland Cement......... 0.30 0.58 
RE CONOR x a oh aaeas 60 dees oes 6.27 7.17 
Pittsburgh & Lake Erie R.R...... 7.68 4.24 
Lo I a ee eee 4.01 2.01 
Peoples Gas Light & Coke........ 10.35 10.06 
Philadelphia Insulated Wire....... 2.72 1.58 
We GI, eid hci desc nce neces D2.51 D0.98 
Public Service of N. H..... ee ote 2.12 2.53 
Raybestos-Manhattan ............. 3.72 2.63 
PORN IE S55) 5 66 vescec sss 5.26 5.44 
pi roe 4.61 4.58 
Rotary Electric Steel ............. 5.41 2.89 
Scranton Electric ......... 1.30 1.20 
Silver King Coalition Mines D0.05 D0.10 
Simonds Saw & Steel ..... 5.74 6.04 
Southern Railway 6.85 4.82 
Standard Silica ...... 0.97 0.71 
Standard Steel Spring 2.28 1.08 
Sunshine Mining ..... 0.69 0.35 
J “ES ee ee eee 3.31 4.84 
TE, IEE a heed ciccvccecvoe: 2.32 2.74 
Tennessee Central Ry. ............ D?7.27 D9.02 
Texas Goll, Guiphur .............. 5.64 3.97 
co wy | eee 11.03 10.97 
po US er te .81 7.24 
WE EI nn ee take ea wen dose as 2.79 2.03 
Waeker-Wells Building .......... 4.75 3.22 
Wheeling & Lake Erie Ry......... 16.15 8.18 
White & Wyckoff Mfg........... 5.01 10.90 
PC a” ee 3.90 2.05 


Archer- Daniels-Midland 
McKesson & Robbins 
Standard Products 


Canada Dry Ginger Ale 
yeneral Phoenix 
Liquid Carbonic 


Colonial Stores 
Waeitig-- MRIS ~sawiewieinsss ccc e wees 
Sagamore Manufacturing 








PN RA nin doa acacncactes La 

Cockshutt Plow ........cccccecces 2.3 . 

Continental Foundry & Machine... 1.89 D1.27 
Cribben & Sexton 1.2 D0.05 
GS, Fae 0. D0.17 
Ely & Walker Dry Goods.......... 6.27 6.19 
RS ee ree 4.69 5.22 
eR PP Ce errr 0.16 0.34 
WE EE a cacbecaiseendsc. cae 5.51 8.50 
Naumkeag Steam Cotton.......... 3.55 3.44 
Oberman & Company............ D0.03 0.71 
Plymouth Rubber ................ 1.25 2.38 
De gO eee 1.24 1.24 
POUT DUNNER acces escecicccves 0.54 D0.33 
Saco-Lowell Shops ............... 12.07 3.11 
South Bend Lathe Works.......... 4.77 4.76 
Southern Weaving ................ 9.29 8.59 
Storkline Furniture .............. 5.06 3.11 


Oak Manufacturing ..............- 


Consolidated Gas Utilities ........ 0 0.95 





ere eee *2.05 *1.83 
IE e's: cca occacsapae *1,24 *0.78 
NG ED a ad aninn ac cae s ces os 4.61 2.04 
St. Paul Union Stockyards........ 1.41 0.81 
OS GG BEN wescisasovenacnhee » 8.24 Saas 

12 Months to September 30 
CR I bg 6b ne cme tecticcncein 0.05 0.09 
Detselt Tisiv@lter <......cccccscea 1.30 0.04 
i ee eee eee ee 2.87 3.49 

*Canadian currency. p—Preferred stock. D—Deficit. 

















SOUTHERN PACIFIC COMPANY 
DIVIDEND NO. 121 

A QUARTERLY DIVIDEND of One Dollar 
($1.00) per share on the Common Stock of this 
Company has been declared payable at the Treas- 
urer’s Office, No. 165 Broadway, New York 6, 
N. Y., on Monday, March 22, 1948, to stock- 
holders of record at three o’clock P. M. on Mon- 
day, March 1, 1948. The stock transfer books 
will not be closed for the payment of this divi- 
dend. J. A. SIMPSON, Treasurer. 

New York, N. Y., February 19, 1948. 








TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a divi- 
dend of 50 cents per share and an addi- 
tional dividend of 50c per share on the 
Company’s capital stock, payable March 
15, 1948, to stockholders of record at the 
close of business February 27, 1948. 
RICHARD T. FLEMING, Secretary. 








KENNECOTT COPPER CORPORATION 
120 Broadway, New York 5, N. Y. 
February 20, 1948. 
A cash distribution of twenty-five cents (25c) 
a share and a special cash distribution of fifty 
cents (50c) a share’ have today been declared by 
Kennecott Copper Corporation, payable on March 
31, 1948, to stockholders of record at the close 
of business February 27, 1948. 
A. S. CHEROUNY, Secretary. 








Business Opportunity 


THE advertiser, before the war, was concen- 
trating his wide engineering experience on the 
construction of a coal burning automatic 
house heating and hot water plant designed 
for conditions in England. 

Considerable research was done; complete 
cleanliness, simple, cheap installation and easy 
ash disposal were achieved with efficiency of 
75% plus. 

The patent situation appeared good. 

As dearth of fuel oil is probable and manu- 
facturing conditions are becoming normal 
again, it is believed the project could be 
profitably exploited for the U. S. A. market. 
The advertiser, unable himself to expand the 
project, would like to discuss it with a firm 
capable of proceeding with development, manu- 
facture and distribution. Box No. 529, c/o 
Financial World, 86 Trinity Place, N.Y.C.—6. 














NEW YORK—APT. UNFURN. 








FACING THE PARK 


Entire 32d floor of outstanding build- 
ing within walking distance of Rocke- 
feller Center. 7 rooms, 4 exposures 
plus terrace, 24x17. Long-term lease 
direct with owner, $850 month; oc- 
cupancy about May ist. Box No. 528, 
e/o Financial World, 86 Trinity Place, 
N.Y.C.-6. 











MARCH 3, 1948 































STOCK FACTOGHRAPHS 








New York Shipbuilding Corporation 
& Price 





(NSB) ? 








Data revised to February 25, 1948 


Incorporated: 1916, New York, as suc- 
cessor to company of same name estab- 








lished in 1899. Main office: Camden, 

N. J. Annual meeting: Third Wednesday 

in March. Number of stockholders (De- $12 
cember 31, 1940): participating, 2,944; $9 
founders, 266. $6 
Saotemuntien: Long geen . ee 5 
“Participating stock ($1 par shs TT CET 

tFounders stock ($1 par)......175,000 shs ee As i is i 








*Entitled, as a class, to 65% of net 
profits and 65% of assets in any liquidation, 
owned by Avco Manufacturing Corporation. 

Business: One of the country’s leading shipbuilders. Is 
equipped to construct merchant passenger ships, but prac- 
tically all its work during recent years has been combat ves- 
sels for the U. S. Navy. 

Management: Long experienced in shipbuilding. Controlled 
by the Avco Manufacturing Corporation. 

Financial Position: Fair. Working capital December 31, 1946, 
$13.4 million; ratio, 1.8-1; cash, $21.4 million; contracts in 
process, $8.8 million. Book value of participating and found- 
ers’ stock, $36.79. 

Dividend Record: Payments on participating shares 1926-27; 
1933-35; 1940 to date; on founders, 1933-35; 1940 to date. 

Outlook: Small likelihood of obtaining substantial Navy 
business over the predictable future clouds company’s pros- 
pects. Maintenance of earning power depends on development 
of passenger ship work. 

Comment: Shares are highly speculative. 


EARNINGS, DIVIDENDS AND PRICE ia OF PARTICIPATING STOCK 


¢Has exclusive voting power; about 59% 


Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share..... $1.61 $4.54 $6.15 = 09 as > es ~ 1%. +s * eS othe 
Dividends paid ...... None 1.00 3.00 00 1.50 $1.50 
— Range 
Pt hiecetnnenkwennmad 17 31% 35 30% 26% 23% . 24 28% 16 
ROW. sivscbocks seeeeen 85% 13% 23% 19 125% 14% 14 11% 10% 


*Adjusted for renegotiation. Includes contract settlement of $3.65. 





The Dayton Rubber Company 


Data revised to February 25, 1948 


incorporated: 1905, Ohio. Office: Dayton, Ohio. Annual meeting: First 
Monday in February. Number of stockholders (January 10, 1948): 
Class A, 5,115; common, 6,647. 





(DAY) 


et eT eer res eee ee rere ye $2,550,000 
*Class A preference stock $2 cum. ($35 par).........eseeee0- ee OE ere 46,318 shs 
Commaan stock (506° O00 5 oiascss cue ccaweseseecevwe (sidcasaeeoeeuee . ++. 453,841 shs 


*Callable at $35 per share. 


Digest: Manufactures V-belts for industrial power transmis- 
sion, railway air conditioning and car lighting, automotive 
fan and generator drives, and farm equipment. Also makes 
printing rollers, color separators and a line of textile products 
for spinning and weaving operations; tires and tubes for re- 
placement purposes. Working capital October 31. 1946; $6.3 
million; ratio, 2.5-to-1. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 








Years end. Oct. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share...... $1.21 $1.76 $1.21 $1.50 $1.96 $0.75 $4.43 §$3.80 
Calendar years , 
Dividends paid ....... 0.50 0.62% 0.50 0.50 0.50 0.50 0.80 1.20 
Price Range (N. Y. Curb) : 
DEGM sspeteces pa tenes 95% 5% 6% Hs 11% 25% 34% 23% 
DT Scssowsssrsese sa% 4% 25% 3% 5Y ™% 11% 16% 12% 
*Adjusted for 2-for-1 split in January 1946. Includes 6¢ postwar refund. §Ap- 
proximate figure. 
Carriers & General Corporation 
Data revised to February 25, 1948 
incorporated: 1929, Maryland, under the title International Carriers, Ltd. (ICL) 
Present name adopted in 1935. Qffice: 1 Wall a ae New York 5, 
N. Y. Annual meeting: Second Tuesday in April at Redwood S8t., 
Baltimore, Md. Number of stockholders: (January 21, 1947): 4,862. 
DRPTIRN NOTIONS TORE Bett GORE <....0:6cnnnnsconscsbedsnvdewen wbubedsces ces - $1,872,000 
Common stock ($1 par)...... dabaresecun es sesso seen cece ewensedsss eeees 561,000 shs 


Business: Originally formed to invest and deal particularly 
in securities of public carriers and allied industries. In 1935, 
scope of activities was enlarged to include securities of a gen- 
eral nature. Investments are supervised by Calvin Bullock & 
Co. under contract renewable annually. 


30 





— 


Portfolio: About 92% of company’s funds was invested op 
December 31, 1947; bonds, 1%; preferred stocks, 14%; and 
77% in assorted common stocks. Market value of portfolio: 
was $7.1 million, $696,357 over cost. 


*STATISTICAL POSITION, YEARS ENDED DECEMB7R 31: 
jNet Asset Value per 


share: 1941 1942 1943 1944 1945 1946 1947 

Per $1,000 debentures $2,455 $2,597 $3,168 $3,663 $4,663 $4,417 $4,197 

Common stock ...... 4.82 5.29 7.20 8.86 12.18 11.40 10,48 
Net Investment Income . 

Dr SHATO...ccccscesee 0.29 0.31 0.30 0.31 0.30 0.38 = 0.41 
Dividends paid........ 22% 0.22% 0.25 0.25 0.30 0.65 0.65 
Total profit on security 

MME< Guahueskew nce D83,760 D212,138 D166,227 D170,341 D131,416 923,965 92,993 
Price Range: P 
pS ee Se 7 ee 3% 3% 5% 5% 10 10% Ty 
BOW éhscsekioen Sekobe 2% 2% 3% 4 5% 6% 6 





*Based on capitalization outstanding at end of respective years, As of year-end, 


D—Deficit 





National Bond and Share Corporation 





Data revised to February 25, 1948 


Incorporated: 1929, Delaware. Office: 14 Wall St., New York 5, N. Y. (NBS) 
Annual meeting: Third Monday in February. Number of stockholders 
(December 31, 1946): 1,255. e 

Capitalization: Long term debt.............. petanhnes taaaaee ses oe Auaaeeeaaen None 
CoTEE (OGL , ROTI ws 5 66448600 Kass vk TORS Chk sears oes aee cud eeaeae 360,000 shs 


Business: A general management investment trust; also has 
broad powers to deal in securities of any kind and participate 
in syndicates and underwritings. Formed and is managed by 
Dominick & Dominick, which receives no compensation unless 
annual net realized profits exceed 10% on the stated capital. 
This requirement is cumulative; if not earned in one year it 
must be made up the next year plus 10% before Dominick & 
Dominick receives compensation. 

Portfolio: As of December 31. 1947, market value of stocks 
held was $8.1 million (cost, $6.5 million); U. S. Gov’ts, re 
ceivables and cash, $1.8 million. Stock investments comprised 
12.6% in preferred stocks, 3.8% in bank stocks. 7.4% in public 
utility and 7.2% in industrial common stocks. . 


STATISTICAL POSITION, YEARS ENDED DECEMBER 3! 











*Net Asset Value 1941 1942 1943 1944 1945 1946 oy 
per share $19.58 $20.19 $23.60 $25.97 $33.23 $28.68 $27.23 
~~ ve Income 
anewnes 1.00 0.76 0.85 0.85 0.94 1.07 1.13 

pie” Eee 1.00 1.00 1.00 1.00 2.00 3.37 2.4 
Total profit on 

security sales ....D372,908 619,720 91,409 426,454 791,009 1,053,780 319,661 

Price Range 
ee seuewie 17% 16% 21% 21 30 32 26% 
TOW iseses we cease 12% 12% 16% 18 20% 22 21% 

*As of year-end. D—Deficit. 

. es 
Petroleum Corporation of America 
Data revised to February 25, 1948 

Incorporated: 1929, Delaware. Offices: 40 Wall Street, New York 5, (PEO) 

N. Y¥. Annual meeting: Fourth Wednesday in February. Number of 


stockholders (December 31, 1947): 6,370. 
Capitalization: Long term debt...... Seseeoabeccws Satddustes PO None 
Capital gtock ($5 par)..ccccrcccccccscvecevoes Kbucvewsakveusaeea’ . -861,700 shs 


Business: A general management investment trust, special- 
izing in securities of the oil industry and allied lines. 

Portfolio: Bulk of portfolio as of December 31, 1947 con- 
sisted of common shares of 22 major oil companies including: 
17,760 shares Texas Co., 13,300 shares Standard Oil (N. J.); 
34,000 shares Shamrock Oil & Gas, 25,000 shares Ohio Oil, 
17,800 shares Creole Petroleum, 16,400 ‘shares Mid-Continent 
Petroleum. Market value of portfolio then (exclusive of 
$300,000 U. S. Govt.) was $11.5 million; cost, $6.2 million. 


‘ 


*STATISTICAL POSITION, YEARS fags DECEMBER 3! 





1941 1942 1948 1944 1945 1946 194 
+Net Asset Value per share $7.11 $7.12 $9.40 $10.22 $12.69 $12.20 $14.89 
Net Investment Income 

Dee MNES, Sooeck bee 0.46 0.81 0.38 0.39 0.89 0.45 0.88 
Dividends paid .......... $0.45 $0.35 0.35 0.40 0.40 0.45 —0.60 
Total profit on 

security sales ......... 8,018 D108,798 107,246 51,445 46,687 75,996 206,701 

Price Range 5 : 

High daa yaaeoss cawatten « ™% 6% 9% 13 14% 12 
FS Bik RTGS 5% 4 8 8% 8% 
*Based on capitalization outstanding at end of respective years. fAs of of year-end 


tAlso stock dividends in stock of Consolidated Oil Corp. (now Sinclair.) D—Deficit. 
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American European Securities Company 





Caan 


Data revised to February 25, 1948 


Incorporated: 1925, Delaware, Executive office, 15 Exchange Place 
Jersey City 2, N. J. Principal office, Wilmington, Del. reg meeting: Second 
Tuesday in March. Number of stockholders (December 31, 1946): 


Capitalization: Long term debt..............cceeeeeeeee Cor daddecceccese $2,000,000 
Capital Steck CMH POTD a scedcissacccccccccnscscdccuvesccesceeeds em, CES 355,500 shs 

Business: At formation, took over the assets of Investment 
Co. for Electrical Enterprises in the U. S.—a Swiss company 
started in 1910. Until 1933, company was principally interested 
in public utilities; subsequently it transferred substantial 
funds into industrial ‘stocks. Management is still identified 
with sponsors of the old Swiss company. 

Portfolio: Approximately 67% of assets at market on 
December 31, 1947 represented common stocks, with major 
holdings in oils (27.8%) and public utilities (11.7%). Re- 
mainder consisted largely of public utility preferreds (21.7%) 
and cash, ete. (3.4%). Aggregate market value of investments 


then, $9.3 million—cost $6.3 million. 
*STATISTICAL POSITION, YEARS ENDED DECEMBER 31! 
1941 1942 1943 1944 1945 1946 1947 

tNet Asset Value 

Per share ..c.ccse. $5.36 $5.93 a = of $17.61 $26.08 $24.05 $21.59 
Net investment income 1.41 0.53 0.73 0.65 1.01 1.05 
Dividends paid ...... 0.40 0.50 r 50 0.90 0.61 1.44 1.95 
Total profit on 

security sales . .D800,297 D585,658 D586,495 D647,332 713,247 1,076,414 341,956 

Price Range: 
Re are 6% 7% 10 11% 19% 23% 17% 
TOP  ccccccwautieeaes 3% 3% 6% 8 10% ist 13 





*Based on capitalization outstanding at end of respective ‘years. 


+As of year-end. 
D—Deficit. 





American International Corporation 





Data revised to February 25, 1948 
ae 1915, New York. Office: 40 Wall St., New York 


Annual meeting: Last Tuesday in February, Number of _B 


holders (December 31, 1946): 3,662. 
Capitalization: Long term ‘debt...... SP ee eee Ce ry F 
Common stock (MO POF) ..rccpcrecqccsccccccscovcagccccccccssscccccoce 1,000,000 shs 


Business: Originally formed to promote import and export 
trade. Beginning 1923 disposed of its trading interests and 
became a general management investment trust. Under man- 
agement of Adams Express, owner of 64.09% of shares. 

Portfolio: On December 31, 1947, approximately 94% of 
funds was invested, with bulk of holdings at market repre- 
sented by common stocks (72.4%); U. S. Govts. (21.3%) 
and the remainder in cash, etc. Heaviest concentration of 
stockholdings was in: oils (18.9%); building equipment (8.0%) ; 
mining equipment——Joy Mfg. Co.—(7.0%); investment and 
finance (4.9%); and food and beverage (4.2%). Total market 
value of portfolio then $18.8 million—cost $14.4 million. 

“STATISTICAL POSITION, YEARS ENDING DECEMBER 3! 


1941 1942 1943 1044 1945 1946 1947 

Net Asset Value 

Per share ......... $5.70 $7.77 “= 50 $13.99 $20.31 $18.83 sar 71 
Net investment income 0.29 0.33 27 0.38 0.48 0.60 0.55 
Dividends paid ...... None None °. 50 0.40 0.45 0.55 0.55 
Total profit on 

Security sales ...... D385,780 146,739 545,200 551,068 1,405,588 1,569,731 1,294,962 

Price Range: 
MA. i oskeeanaeueees 4% 5% 9% a 15 16% 13 
Oe Re RS 2% 2% 4% 7% 9 9% 956 


as on capitalization outstanding at end of respective years. fAs” of year-end. 
—Defi 





Inc. 
ofarmings & Price Range (PAF) 


The Paraffine Companies, 








Data revised to February 25, 1948 


Incorporated: 1917, Delaware, to acquire 9 
established entities. Office: 475 Brannan 
Street, San Francisco, Cal. Annual meet- 











ing: Third Tuesday in September. Num- 

ber of stockholders Bg 30, 1946) : Pre- 

ferred, 589; common, 3,762. iscal ends $3 

Capitalization: Long term debt...... None See $2 

ae stock 4% cum. $1 
Kceeataane neato eee 23,804 shs 0 

Common stock (no POE ccvccces + «1,473,039 1940 ‘41 ‘42 ‘43 ‘44 ‘45 ‘46 1947 





*$100 par; callable at $105; convertible 
into 3.05 common shares. 

Business: A leading maker of paints, floor coverings. roof- 
ing, and other building materials under the Pabco trade name. 
Wholly owned subsidiary manufactures insulating materials 
for industrial use. Company also sells asbestos siding, rock 
wool and plaster board made by others. Owns 50% of the 
voting stock of Fibreboard Products, Inc. 


MARCH 3, 1948 . 





Management: Experienced and capable. 
Financial Position: Very strong. Working capital June 30, 
1947, $11.1 million; ratio 8.1-to-1; cash and equivalent, $2.5 
million. Book value of common, $18.28 a share. 
P Dividend Record: Regular preferred; on common 1923 to 
ate. 

Outlook: Sales reflect demand from building industry, which 
should remain at high level over next year or more. Earnings. 
however, are sensitive to raw material prices. Company has 
pronounced growth characteristics. 

Comment: Preferred is of businessman’s investment calibre. 
Despite strong trade position and growth attributes of com- 
pany, cyclical nature of the industry imparts a speculative 
tinge to the common. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
cues 


Qu. ear’s ——Calendar Years——, 
ended Sept. 30 Dec. 31 Mar. 31 June 30 ‘focal sare Price Range 
1939.. $0.32 $0.31 1940..... $0.27 $0.23 $1.13 $0.7 15%— 8% 
1940..... 0.26 0.18 a 0.23 0.38 1.05 0. B64 12%— 6% 
1941.... 0.33 0.41 1942..... 0.33 0.13 1.20 0.66% 16 — 6% 
1942..... 0.27 0.28 1948..... 0.21 0.25 1.01 0. 66% .15%—11% 
1943..... 0.28 0.35 ee 0.31 0.40 1.34 0.83% 30%—15 
1944..... 0.30 0.38 1945..... 0.32 0.29 1.29 0.83%  26%—18% 
a 0.24 D021 1946..... D0.45 1.05 0.63 0.75 30 —18% 
. | ee 0.41 0.59 Wie esas 0.55 0.58 2.13 1.00 26%—19% 





*Adjusted for 3-for-1 split ye ag 1948. 


jIncludes $0.05 debt retirement credit 
and $0.02 postwar credit. D—Deficit 





United Wallpaper, Inc. 





Data revised to February 25, 1948 


Incorporated: 1927, Delaware, as United Wall Paper Factories, Inc., (UMW) 
consolidation of 4 companies. Present title adopted Octo! r, 1944. Ofice’ 

Merchandise Mart, Chicago 54, Ill. Annual meeting t 

Pretend, 360; ee, 6,100, 








October. Number of stockholders (approximately) : 

Guabbattaetiens, Tame Came) Gebers 6.0 nc bscd sce deccccadsccctccécces ceseeeee.®$3,690,000 

tPreferred stock 4% cum. conv. ($50 par). Veddubactdacesceedeeavuaa 38,610 shs 

Common stock ($2 par)...... ddvnddeadeumeadeseosss shseenace yadeduhanee 1,207,990 shs 
*Notes. tRedeemable at $52.50 through April 15, 1948; $52 through April 15, 


Callable for 


1949; $51.50 through April 15, 1950 ga Ph creer ray ee he 
nvertible in common shares. 


sinking fund on any December 15 at $ 

Digest: As the largest manufacturer of wallpaper accounts 
for 26% of total output. Products widely distributed under 
trade names United Trimz, Dex and Varlar and under cus- 
tomers’ private brands. New products include a DDT treated 
wall paper, stain-proof paper, ready-pasted products and 
window draperies. Working capital June 30, 1947, $4.5 million; 
ratio, 2.2-to-1; cash. $0.9 million. Regular dividend payments 
on preferred; on common, 1937-38; 1941-47. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended June 30 1939 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share..... D$0.22 $0.23 $0.24 $0.44 $0.30 $0.41 $0.42 $0.59 7$1.46 
Calendar Years 
Dividends paid ...... None None 0.10 0.10 0.10 0.15 0.15 0.25 0.25 

*Price Range 
WOE: skater casacair 2% 2% 1% 1% 3 5% 10% 12% 10% 
on caedsaanbed dna 1% 1% 11/16 % 1% 2% 4% 7 5% 





*Listed New York Stock Exchange July 22, 1946; New York Curb Exchange in prior 
years, {For the six months to December 31, 1947 earnings were equal to 16 cents a 


share vs. 83 cents a share in the like period of 1946. D—Deficit. 
National Aviation Corporation 








Data revised to February 25, 1948 


ag 1928, New York. Office: 111 Broadway, New York 6, (NTA) 
Y. Annual meeting: First Wednesday in March. Number of stock- 

holders (December 31, 1947): 3,688. 

Capitalization: Long term deb. .c.cccccccccccccccccccccsccccccccccccessccvescs Non 

Capital stock ($5 par) ..ccccccccccccccccccscccccsecscssacccssecsseees oo 446,475 ae 


Business: Formed by directors: of leading aviation com- 
panies, and bankers.and capitalists interested in this industry, 
to finance and advise new companies, and to invest in estab- 
lished concerns. 

Portfolio: Consists mainly of aircraft and aircraft accessory 
manufacturers and airlines; with market value of $5.1 million; 
average cost, $5.8 million as of December 31, 1947. Other hold- 
ings’ included $1.6 million U.S. Govts. : 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31 


Net — Value per . 1941 1942 1948 1944 1945 1946 1947 
ORRTG: a cceccocecdeds $15.19 $15.59 $16.52 $20.70 29.81 $18.01 $15.40 
Net 1 t! Income per 
7 “nvestment’ Yacome pe ‘2 7 1% oe ._< +e 3 oa 
Dividends DOR iiriccedes< 0.5 
Total profit on security sales. 10,174 D2, "789 270,059 156, “St 1,412,642 733,656 D474,706 
Price Ran 
High am ¥ ee a5 oa decueeee 11 oi 13% 15% 32% 28% 16 
DOR ccacneucscnuaccensaes 6% 6 8% 95% 1 13% 10 
*As reported by company at year-end. D—Deficit. 
31 
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FREE 
BOOKLETS 


Upon request on your letterhead and 
without obligation, any of these book- 
lets will be sent direct from the issuing 
firm to whom your request will be for- 
warded. Booklets are not mailed out by 
FINANCIAL Wor -p itself. Confine each 
letter to a request for a single booklet 
giving name and complete address. 


ADDRESS: Free Booklets Depart- 


ment, Financial World, 86 Trinity 
Place, New York 6, N. Y. 








Improve Your “Know-How”—A way to ex- 
pand your knowledge of the investment analy- 
sis field and the work of the stock exchange 
and brokerage firms. Of interest to those 
now actively engaged in finance, and those 
who are contemplating the field as a career. 


2 * = 


Semi-Annual Municipal Bond Survey—A new 
check list of tax-free U. S. Government and 
municipal obligations. Attractive to investors 
who are seeking to minimize their tax liability. 


* * + 


Better Stockholder Relations—A 32-page, illus- 
trated brochure reveiews the effective techniques 
for creating and maintaining shareholder in- 
terest, and proposes new methods for cultivat- 
ing confidence among other “publics” by means 
of modernized annual reports. 


* = * 


Modern Investing—A new reference guide in 
twenty-two chapters provides a fundamental 
understanding of the securities markets and 
the methods and procedures on the stock ex- 
changes and over-the-counter, together with a 
definition of terms and explanations of taxa- 
tion, commission rates and SEC regulations. 


* * * 


Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment. dealer 
firm’ featuring neglected bonds in line for re- 
habilitation. Yields up to 6%. 


* * 2 
Security & Industry Survey—A quarterly fore- 
east of financial and business conditf®ns, in- 
cluding individual studies of twenty-eight 
basic industries. A 56-page brochure ‘gener- 
ously illustrated with appropriate charts of 
price trends and ratio, offered without obliga- 
tion to FinancraL Wortp readers. 

2 * e 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income’ and _ reasonable 
safety. 


- * 2 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guides for abbreviations, etc. Make requests 
on business letterhead. 


* * * 


Annual Reports and Security Dealers—New 
discussion of what a corporation annual report 
can do for dealers in the company’s securities. 
This folder is of particular interest to financial 
executives of corporations. 

* * * 


An Income for Life—A method of investing 
your funds that eliminates losses, worry, 
fraud, anxiety and depreciation. 


* * * 


Stockholders Are People—A new discussion of 
the techniques available in stockholder rela- 
tions, together with an analysis’ of the ad- 
vantages of organizing a well-rotunded program 
for a corporation’s shareholders. 

* i * 


Bank Stocks Undervalued—Brochure contain- 

ing list of New York City bank stocks with 

long continuous dividend paying history now 

selling at up to 35 per cent below book value. 
* _- 4 


‘ Investor’s Reader—A copy of this popular 
semi-monthly digest offered without charge to 
Financia Wortp subscribers—features include 
“The Stock Market,” “Business at Work” and 
“Production Personalities.” 

a * * 


Up to the Minute Record—To record all your 
security transactions in detail. Comprehen- 
sive, compact, your market position at your 
fingertips. A time-saver in preparing tax re- 
turns. Long and short term gains and losses. 
Revised commission schedule. 
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Financial Summary 









































































































































*Standard & Poor’s Corporation. 


Pepsi-Cola 
Commonwealth & Southern.............. 
NN FOUL «oie isso d s vntedvgan ta laip sumo marty-s 
Golambia Gas a Blectrich- 
Rexall Drug 
Gulf Oil 
Republic Steel 
United Corporation 
Budd Company 
NO a os Ee ee ees 
Sears, Roebuck 


er 


LOO CEG © 66'S 6.0 0 © 0.010 6 0 6% 





Warren Petroleum 


Shares 

Traded 
89,100 
42,300 
41,900 
29,100 
28,900 
28,300 
25,900 
24,200 
23,900 
22,800 
21,800 
1,800 


? 
2 
2 
2 





7———Closing——_, 
Feb. 17 Feb. 24 
21% 18% 
2% 2% 
10 10% 
103% 10% 
6 5% 
60% 60%4 
243% 25 
2% 2% 
8% 8% 
1534 16% 
33% 34 
21% 22% 


- FINANCIAL WOR 


Adjusted for rae 
240 [ Seasonal Variation 240 
220 1935 - 39= ma 220 
200 200 
180 = 180 
160 160 
INDEX OF 
140 —— INDUSTRIAL 1947 140 
120 iw PRODUCTION 120 
100 Fed. Reserve Board | 100 
1940 1941 1942 1943 1944 1945 196tune; J A S O N OD 
Trade Indicators Fob? Fea Febal Fenn 
Electrical Output (KWH)............... 5,412 5,385 75,250 4778 
§Steel Operation (% of capacity)........ 92.7 92.5 93.6 94.4 
Freight Car Loadings (Cars).......... ; 747,394 734,262 +750,000 776,689 
- 1948. ~ 1947 
Feb. 4 Feb. 11 Feb. 18 Feb. 9 
{Total Loans, 94 Cities (Fed. Res. Mbrs.) $23,352 $23,424 $23,453 $19 638 
{Total Commercial Loans................ 14,044 14,644 14,623 11,757 
{Total Brokers’ EERE Pe ee en 621 743 769 1,192 
{Money in Circulation................... 28,124 28,189 28,053 28,276 
{Brokers’ Loans (New York City)..... sre 446 566 584 816 
000,000 omitted. §As of the following week. +Estimated. 
N. Y. S. E. Market Statistics 
Closing Dow-Jones Averages: “18 19 . ay : 21 23 a 
PP NINE hess occa Sanuk 168.04 167.86 167.44 167.60 167.80 
pth p-ngngull ET eee 48.80 48.68 48.40 48.52 48:9] 
IE 6 ie cs wy wae oe 31.95 31.94 31.74 31.75 31.75 
DR Sib diaaxa nwt Rives 60.70 60.62 60.38 60.46 60.62 
Details of Stock Trading: 
Shares Sold (000 omitted)....... 610 680 700 230 640 
eS Dy CS Sey ee 892 911 908 599 904 
Number of Advances........... 294 286 211 249 368 
Number of Declines............. 378 385 487 168  Holi- 307 
Number Unchanged............. 220 240 210 182 ~=day 229 
New Highs for 1948-47.......... 1 2 1 2 | 3 
New Lows for 1948-47........... 43 38 48 22 48 
Bond Trading 
Dow-Jones 40-Bond Average.... 97.96 98.05 98.04 98.07 | 98.14 
Bond Sales (000 omitted)........ $2,880  $3.270 $3,060 $740 | $3,010 
ES re Tan. 28 Fe.4. Fell” Feb High Le 
ES Pe One re Ce 2.821% 2.826% 2.823% 2.810% 2.826% 2.804% 
fT rT ek 3.187 3.175 3.166 3.145 3.175 3.14 
kar ace boes +I1d 3.497 3.501 3.499 3.505 3.505 3.439 
*Common Stock Yields: ’ 
50 Industrials ...... 5.84 5.89 6.09 6.03 6.09 5.54 
20 Railroads ....... 6.53 6.69 6.88 6.83 6.88 6.31 
20 Utilities ......... 5.45 5.49 5.65 5.65 5.65 5.23 
90 beens -i«cdvisss. 5.83 5.89 6.09 6.03 6.09 5.55 


The Most Active Stocks—Week Ended February 24, 1948 
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Earnings, Dividend Record and Price Range of N.Y.5.E. Common Stocks 


This is Part 40 of a tabulation which will cover all statistical compilation valuable for future reference. 





































































common stocks listed on the New York Stock 
Exchange. It is not a recommendation, but merely a 








All earnings and dividend payments are adjusted to 
present capitalization, giving effect to stock splits. 













































1940 1941 1942 1943 1944 1945 1946 1947 
bestos-Manhattan. ..... GES vweacias 37% 24 23% 23 21% 22 29% 34% 43% 49¥Y, om 
wad ea 194 14% 416% 18% 14% 15% 21-28% 33 32.31% 
Earnings ..... $3.04 $0.51 $2.54 $2.70 $3.27 $2.58 $2.63 $2.67 $2.44 $2.63 $3.72 
Dividends .. 1.75 0.92% 1.50 1.50 2.00 2.00 2.12 2.12% 1.12% 2.12% 2.00 
Rayovier, Ime. ......-.-eee- MER. 6eucncccs 27% 24% 19 29% 18% 11% 15 18 25 33 32 
BE incaveadas 20 8% 6% 13% 8% 7% 1] 12% 16 17% 17% 
Earnings ..... e$1.03 e$1.94 eD$0.08 e$1.18 e$2.86 e$2.60 e$0.65 $0.45 e$0.65 e$0.26 aa’ 
Dividends .... None 0.50 None None 0.75 1.00 0.87% None None None 0.50 
eding Company ......... High ......... 47 22 22% 17% 18% 15% 22 21% 29% 33% 22% 
” Bt shack keees 18% 10% 10% 9% 10% 11y% 14 15% 19% 16% 16% 
Earnings ..... $2.89 $0.35 $1.37 $2.59 $4.67 $8.92 $6.4 $3.32 $5.59 $1.28 $3.87 
Dividends .... 2.00 1.50 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 
Real Silk Hosiery Mills....High ......... 13% 6% 5% 4% 2% 3% 6% 13 28% 31 18% 
SE sc tecunnas 3% 2% 2% 1% 1 1% 3% 5h 11% 15 9% 
Earnings ..... D$0.56 0.12 $0,41 D$2.47 $1.50 D$0.28 $2.14 $2.02 $1.91 $4.36 $5.03 
Dividends .. None one None None None None None None 0.15 1.00 1.00 
Sees TGR. bac sce. cracaee DE. -Gaventace Listed N. Y. Stock Exchange 16% 16% 
1 . cbxevccdad October, 1946 12% 1] 
a Earnings ..... $0.38 $0.04 $0.45 $0.80 $1.78 *r$1.06 $2.06 g$1.56 g$1.82 $282  9$3.63 
8 Dividends .... Initial Dividend paid October 1, 1946 0.25 1.00 
4 ble Stores ............ High ........ 22% 11% 10 8% 9% 7% 13% 18 a: 45% 29% 
a GU wcssecess 7% SH 64 6% 6% 6 6 | 11K 26% 20% 
Earnings ..... $2.16 D$0.09 $1.18 $1.75 $2.06 $1.61 $2.47 $2.08 $2. 2 $5.44 $5.26 
1 Dividends .. 1.25 0.50 0.50 0.50 0.75 0.50 1,00 1.00 1.00 2.45 1.60 
b 
ianc i pheeaentvewnd ere 354% 13% 14% 13% 12% 16 20 24 444 60 er 
38 epee ion Spukeeiews 6 9 9 8 9% 10% 14% 18 22% 40% wun 
7 (After 2-for-1 split High ........ ‘ alte cain aean aes wake aka on 27% 17% 
arch, 1946) .....-.++06 RR ati pees acl aa oad ahi wae aaa ay 14% 10% 
- March, 1946) tae ..... D$0.54 $0.08 $0.84 $0.36 $1.04 $2.04 $2.00 $2.09 $1.62 $2.90 pi 
: Dividends ... 0.45 0.25 0.32 0.35 0.60 0.87 0.97 0.97 1.00 1.50 1.00 
J 
ington Rand .......-+.++ REE xeeissves 29% 17% 17% 10% 10% 12% 19% 23% 36% 50% 40% 
Remington Rand Lane 8% 95% 9% 6 7% 7% 12 14% 22% 32%4 24% 
(After 2-for-1 split Re ios ‘ nee , , ; nas ‘ _ 17 
Dally, TU. asceveccneses BEES eukndiees fa ore ake oe “tes <hel ok ve ii aaa 12% 
Earnings ..... c$1.16 c$0.30 c$0.43 c$0.98 c$1.53 c$1.00 c$0.91 c$1.15 c$1.50 c$3.56 v$2.41 
— Dividends .. 0.52 0.45 0.40 0.40 £0.40 0.42 0.50 £0.60 £0.60 £0.65 0.77% 
4 
i a aicsaees . \eee 9% 3% 2% 2 3 5% 10 16 29 34% 33% 
9) fm Reo M BE sacadesmes 1% 1 % 24 2% 4 8% 15% 20a 
0} Earnings seid D$1.10 D$1.24 D$0.93 —— D$2.34 c$1.00 c$0,91 c$1.15 c$1.50 c$3.56 v$2.41 
"5 Dividends .. None None None one None 0.50 1.00 1.25 1.50 1.50 3.00 
62 blic Aviation ..........High ......... 6% 7% 6% 5% 5% 5 7% 18% 24 97 
panei iis o- iipnennnnae % He 2% 4 354 27 2% 3% 7% 7 4 
Earnings ..... D$2.09 = 5 D$0.64 $0.84 $0.69 $1.02 $3.08 $2.86 $1.50 D$7.51 éae 
540 Dividends .. None None None None None 0.25 0.50 0.50 0.25 None 
004 BR Republi: Pictures .........- Mp cdvegaas 5% 24 2% 1% 1% % 3 6% 7% 17% 8% 
368 (Fe oy <o Earnings ..... D$0 37 D$0.34 D$0 3 D$0 % D$0 a D$0 # D$0.42 psoas “esos k$0 40 = 
» iim Industries) ....... nings ..... . e . le ° . ° le le le wece 
7 , Dividesis ss None go.s4 one poo Nome None None None None None None 
i i MN <ccanaconcast WE cavnescs 47% 25% 28% ~~ 22 19 20% 21% 33% 40% 30% 
ee ee BENE sacatssass 12% 11% 12% tant 13% 16 19% 24% 22% 
48 Earnings ..... $1.19 D$1.86 $1.46 $3. 30 $3.87 $2.67 ‘$1. 7 $1.44 $1.36 $2.53 $5.17 
Dividends .. None one None 0.40 2.00 1.25 p . 1.00 1.00 1.00 2.00 
Copper & B Vesna hati eae 49% 19% 20% 14% 11 7% 12% 24% 31 24% 
B14 fm Revere ieee re 9 7h 9 7% 4% 4% a 6% 1y 4 i4 
010 Earnings ..... D$2.20 D$6.72 0.20 $2.52 $2.64 $0.86 0.84 $1.29 $0.33 $3.61 ae 
— Dividends .. None None one None None None None None None 0.25 1.00 
ow Resell Dee. cs .c5ccre8>scas ae 16 7% 7% 7% 6% 8% 15 17% 29% 38% uae 
4% Formate Unitec\-Rexalh.Low ........-. 5 4% 4% 3% 2% 4% 7 12% 15% 25% aut 
4 Drug) (After ai Pdxeatee rece maf <nes nade eet Marae eee aa oan 18% 11% 
split May, 1946)........Low .........- sews aks nes ahi ina aie a cage daca ena 9% 6% 
9 i haa $0.48 $0.19 $0.39 $0.41 $0.93 $0.85 $0.88 $0.81 $0.72 $1.17 Peis 
Dividends .. * 0.25 None None None None None None Note None None 0.37% 
4 Reynolds Metals ...........High ......... 14% 15% 15 8% Bt 16% 37 45% 39 
RGR 10 7 % 6 \ 7 10 % 
1 ings ..... . . $1.22 ; $2.58 $2.71 . . te 
3 Dividends d 4 None 0.30 None 0.50 0.75 0.75 1.00 0.75 £1.00 
5 Re 
ynold | PO ey 34% 12 11% 11% 10% 5% 11% 15% 23% 28% 16 
Wi: Os nnacs 5% re} 5% i Se 8% 14% _ 12% % 
Earnings ..... $0.76 D$1.50 $0.92 *u$l1.76 j$2.77 j$1.16 j$1.22 isi. 12 j$0.94 jD$3.25 j$1.91 
Dividends .. 0.75 None None None 0.25 0.25 0.50 .00 1.0 None None 
ABB Reyncids Tobacco “B”.....High ......... 58 46% 45 44 34 27% 32% 35% 40 46% 44% 
SP ichavicess 40% 33% 35 30% 22 20 25% 31 36% 36% 
Net Earnings ..... $2.82 $2.37 $2.56 $2.55 $2.32 $1.99 $1.85 $1. 38 $1.89 $2.62 $3.04 
Dividends .. 2.00 2.90 2.30 2.25 2.10 1.70 1.50 1.50 1.60 1.75 2.00 
Rheers Manufacturing Co..High ......... Listed N. Y. Stock Exchange 14% 19% 26% 38 25% 
Mm (After 12-for-1 split Me a dées cues, 7 September, 1943 12% 13 16% 19 19 
a March, 2909)... co<23i50 Earnings oh $1.47 $0.92 $2.84 $1.63 $2.01 $0.92 $1.82 $1.67 $1.82 $1.06 aia 
+ ) Dividends 1.00 0.80 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.15 
— WME Richfield Oil ..........c0eee a 10% 9% 10% 9% 12% 9 12 11% 18% 20% 18% 
_ %  esseeneen 4 5 65% 5% 7% 6% 7% 8% 10% 12% 13% 
y Earnings eewe $0.35 $0.51 $0.65 $0.95 $1.08 $0.91 $1.00 $0.98 $0.74 $1.76 ghekac 
+ Dividends .... 0.25 0.50 0.50 0.50 0.62% 0.50 0.50 0.60 0.75 0.80 1.50 
+ Ritte ; 
Company .........-. ES 31% 13% 9 7% 9% 9% 17 17% 31 44 5. 
es BANE wsweises< 8% 7% oh 4% 6 6% 13 16% 25 23% 
— y Earnings ..... $0.69 D$1.81 D$0.23 $0.41 $1.73 $3.96 $2.96 $2.82 $3.00 $4.00 pee 
+ Dividends .... 1.00 one None None 1.00 1.25 1,25 1.25 1.25 1.50 2.50 
4 C—!’ months to March 21, following year. e—12 months to April 30, following year. g—12 months to June 30. j—12 months to September 30. k—12 
+ mont’. to October 31. he lso stock. r—6 months to June 30. t—January 1 to November 26. u—9 months to September 30. v—9 months to De- 
cember 31, *Fiscal year Y anual. D—Deficit. 
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NEW YORK, One Wy, 


COLUMBIA GAS SYSTEM 
IN 1947 


From The Annual Report of 
Columbia Gas & Electric Corporation 


By most standards, 1947 was a highly successful 
year for the Columbia Gas System. The subsidi- 
ary Operating companies delivered more gas to 
their customers: than ever before. Gas earnings 
reached the highest in history. And more money 
was distributed in dividends than has been paid 
for many years. 


But while these results were achieved, the Sys- 
tem did not escape the inflation that beset most 
business in this country. Costs were higher, ma- 
terials hard to get. And because of shortages, we, 


in turn, were unable to deliver all the gas our 
customers wanted. 


In the months to come, the facilities of this 
public service will grow. More and more gas 
from the more than adequate reserves will flow 
through Columbia’s lines. 

And because the gas we furnish has become 
such a vital force in the economic development 
of the communities we serve, we have an abiding 
sense of responsibility in bringing a constantly 
improving service to them. 





Columbia serves natural gas to a million 
homes and businesses in Ohio, Pennsyl- 
vania, New York, Kentucky, Virginia, West 
Virginia and Maryland; and delivers gas to 
other public utilities in this area which, in 
turn, sell gas to another 800,000 customers. 


‘In 1947 there were 26 days in December 


when the System delivered more than a 
billion cubic feet a day, and for the year, 
Columbia delivered a total of 231 billion 
cubic feet, a gain of 18.5 per cent over 1946. 


Even with 1947 sales at an all time high, 
gas reserves of the System increased to an 
estimated 612 trillion feet, 2%2 trillion of 
which are in the Appalachian area and 4 
trillion under contract from Southwest fields 


—enough natural gas to supply existing 
and prospective customers for many years 
to come. 


Tremendous peaks created by this un- 
precedented demand were met in part by 
building 12 liquefied petroleum plants; by 
storing more gas underground; by bring- 
ing more gas into the System from Texas, 
Louisiana, Oklahoma and Kansas. 


6,000,000 — APPALACHIAN 


RESERVE 
Z PROVE 
5,000,000 - FY ane vesenve 


SOUTHWESTERN 
GAS CONTRACTS 


_ Columbia spent $30,594,411 for production, 
storage, transmission and distribution fa- 
cilities in 1947. To meet the still increasing 
demand for this clean, convenient low-cost 
fuel, the System plans to spend an addi- 


tional $111,000,000 in 1948, 1949 and 1950. CVOVOHOOO® 




















SUMMARY OF NET INCOME 


1947 
Total Per Share 
$16,665,568 $1.36 
3,167,823 .26 


$13,497,745 $1.10 


DIVIDENDS PAID 


1945 
IN 1947 Total Per Share 
$11,955,174 $98 


3,417,807 _.28 
$ 8,537,367 $.70 


1946 
Total Per Share 
$14,678,746 $1.20 
4,986,762 a Al 


$ 9,691,984 $2.79 


Consolidated net income ‘ 

Portion retained by subsidiaries 

Balance representing parent company 
net income 

Portion required for retirement of 
debentures 

Balance available for distribution to 
Columbia Gas & Electric Corpora- 
tion common shareholders or other 
corporate purposes 


Per share 





Regular 
Dividends . . . $0.60 


Extra 


Dividend .... 2,000,000 16 


0.15 2,000,000 16 


$0.75 


2,000,000 _.16 





Total 


$11,497,745 $ 94 


$ 7,691,984 $ .63 $ 6,537,367 $.54 
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COLUMBIA 
SYSTEM 
* 
* 


COLUMBIA GAS SYSTEM 


The Manufacturers Light and Heat Company The Ohio Fuel Gas Company 
Atlantic Seaboard Corporation Amere Gas Utilities Company 
Virginia Gas Transmission Corporation 
Binghamton Gas Works 


United Fuel Gas Company 

Virginia Gas Distribution Corporation 

Big Marsh Oil Company’ Central Kentucky Natural Gas Company 

Cumberland and Allegheny Gas Company Eastern Pipe Line Company 

Gettysburg Gas Corporation Home Gas Company The Keystone Gas Company, Inc. 

Natural Gas Company of West Virginia The Preston Oil Company Union Gasoline & Oil Corporation 
Virginian Gasoline & Oil Company 






































